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ON SOLID GROUND

UEM Land Holdings Berhad has been growing from strength to strength, drawing our energy
from stability in leadership, management, business acumen and professionalism. We remain
committed to being a premier developer by delivering value and excellence in all that we do.
Steadfast and with passion, we will continue to drive the growth of our business, develop
our people and create value for all our shareholders, to further entrench our reputation as a
leading global community builder in the region.

The cover design depicts the strength and solidity of UEM Land Holdings, reflecting
the theme and making it a compelling investment proposition for both local and international
investors.




SHARED
VALUES

PASSION
TEAMWORK INTEGRITY FOR SUCCESS

(T) Teamwork: Cooperative effort by the  (I) Integrity: The state of having (P) Passion for success: A relentless
members of a group or team to steadfast adherence to a strict drive to achieve excellence;
achieve a common goal. Achieving moral or ethical code. commitment to meet and exceed

synergic result. targets.




SINCERITY COURAGEOUS TENACIOUS
OF INTENT DETERMINATION INNOVATION

(S) Sincerity of intent: Something that (C) Courageous determination: Courage (T) Tenacious Innovation: The ability to
is intended to be taken into action to move forward into the unknown continuously produce new ideas,
with consideration of the quality or and beyond the past, perseverance in processes and products that are
condition of being sincere; the the face of adversity, confidence in relevant and create value for
intention is genuine, honest, and achieving vision and mission. business.

free from deception.




VISION

o UEM LAND HOLDINGS WILL BE

* A leading property company with high growth potential
* The preferred business partner
* Venturing into regional markets
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Third Annual General Meeting of the Company will be
held at Banquet Hall, Menara Korporat, Persada PLUS, Persimpangan Bertingkat Subang,
KM15, Lebuhraya Baru Lembah Klang, 47301 Petaling Jaya, Selangor Darul Ehsan on

Thursday, 16 June 2011 at 10.00 a.m. for the purpose of transacting the following

businesses:-

AGENDA

1.

To receive the Audited Financial Statements for the year ended 31 December 2010 together with the
Reports of the Directors and Auditors thereon.

As Ordinary Business

2.
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To re-elect the following Directors, who retire in accordance with Article 85 of the Company’s Articles of
Association and, being eligible, have offered themselves for re-election:

i) Tan Sri Dr Ahmad Tajuddin Ali
ii) Oh Kim Sun
iii) Dato’ Wan Abdullah Wan Ibrahim

To re-elect the following Directors, who retire in accordance with Article 92 of the Company’s Articles of
Association and, being eligible, have offered themselves for re-election:

i) Sheranjiv Sammanthan
i) Datuk Tong Kooi Ong

To consider and, if thought fit, to pass the following resolutions pursuant to Section 129 of the Companies
Act, 1965:

i) “THAT Abdul Kadir Md Kassim, who retires in accordance with Section 129(2) of the Companies Act,
1965, be and is hereby re-appointed as a Director of the Company in accordance with Section 129(6)
of the Companies Act, 1965 to hold office until the next Annual General Meeting.”

ii) “THAT Md Ali Md Dewal, who retires in accordance with Section 129(2) of the Companies Act, 1965,
be and is hereby re-appointed as a Director of the Company in accordance with Section 129(6) of
the Companies Act, 1965 to hold office until the next Annual General Meeting.”

To approve the payment of Directors’ fees in respect of the financial year ended 31 December 2010.

To re-appoint Messrs Ernst & Young as Auditors and to authorise the Directors to fix their remuneration.

Resolution
Resolution

Resolution

Resolution

Resolution

Resolution

Resolution

Resolution

Resolution
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NOTICE OF ANNUAL GENERAL MEETING

As Special Business

To consider and, if thought fit, to pass the following as ordinary resolutions:

7.

PROPOSED AUTHORITY TO ALLOT SHARES PURSUANT TO SECTION 132D OF THE COMPANIES
ACT, 1965

“THAT pursuant to Section 132D of the Companies Act, 1965, the Directors be and are hereby authorised
to allot and issue shares in the Company at any time and upon such terms and conditions and for such
purposes as the Directors may, in their absolute discretion deem fit, provided that the aggregate number
of shares issued pursuant to this resolution does not exceed 10% of the issued capital of the Company
as at the date of this Annual General Meeting (“AGM") and that the Directors be and are also empowered
to obtain the approval for the listing of and quotation for the additional shares so issued on Bursa Malaysia
Securities Berhad and that such authority shall continue to be in force until the conclusion of the next
AGM of the Company.”

PROPOSED RENEWAL OF SHAREHOLDERS’ MANDATE FOR RECURRENT RELATED PARTY
TRANSACTIONS OF A REVENUE OR TRADING NATURE

“THAT pursuant to paragraph 10.09 of the Listing Requirements of Bursa Malaysia Securities Berhad,
approval be and is hereby given for the renewal of the Shareholders’ Mandate for the Company and/or
its subsidiaries (“UEM Land Holdings Group”) to enter into recurrent related party transactions of a
revenue or trading nature, which are necessary for the day-to-day operations of UEM Land Holdings Group
to be entered into by UEM Land Holdings Group provided such transactions are in the ordinary course of
business and are on terms not more favourable to the related party than those generally available to the
public, particulars of which are set out in Section 2.2 of the Circular to Shareholders of the Company
dated 24 May 2011 AND THAT such approval conferred by the shareholders’ mandate shall continue to
be in force until:

i) the conclusion of the next Annual General Meeting (“AGM") of the Company following this AGM at
which such mandate is passed, at which time it will lapse, unless by a resolution passed at such
general meeting whereby the authority is renewed;

ii) the expiration of the period within which the next AGM of the Company after that date is required to
be held pursuant to Section 143(1) of the Companies Act, 1965 (“Act”) (but shall not extend to
such extensions as may be allowed pursuant to Section 143(2) of the Act); or

iii) revoked or varied by resolution passed by the shareholders in a general meeting,
whichever is the earlier,

AND FURTHER THAT the Directors of the Company and/or any of them be and are/is (as the case may
be) hereby authorised to complete and do all such acts and things (including executing such documents
under the common seal in accordance with the provisions of the Articles of Association of the Company,
as may be required) as they may consider expedient or necessary to give effect to the Proposed Renewall
of Shareholders’ Mandate.”

PROPOSED NEW SHAREHOLDERS’ MANDATE FOR ADDITIONAL RECURRENT RELATED PARTY
TRANSACTIONS OF A REVENUE OR TRADING NATURE

“THAT pursuant to paragraph 10.09 of the Listing Requirements of Bursa Malaysia Securities Berhad,
approval be and is hereby given for the Shareholders’ Mandate for the Company and/or its subsidiaries
("UEM Land Holdings Group”) to enter into additional recurrent related party transactions of a revenue or
trading nature, which are necessary for the day-to-day operations of UEM Land Holdings Group to be entered
into by UEM Land Holdings Group provided such transactions are in the ordinary course of business and
are on terms not more favourable to the related party than those generally available to the public, particulars
of which are set out in Section 2.3 of the Circular to Shareholders of the Company dated 24 May 2011
AND THAT such approval conferred by the mandate shall continue to be in force until:

Resolution 10

Resolution 11
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NOTICE OF ANNUAL GENERAL MEETING

10.

i) the conclusion of the next Annual General Meeting (“AGM”) of the Company following this AGM at
which such mandate is passed, at which time it will lapse, unless by a resolution passed at such
general meeting whereby the authority is renewed;

ii) the expiration of the period within which the next AGM of the Company after that date is required to
be held pursuant to Section 143(1) of the Companies Act, 1965 (“Act”) (but shall not extend to
such extensions as may be allowed pursuant to Section 143(2) of the Act); or

iii) revoked or varied by resolution passed by the shareholders in a general meeting
whichever is the earlier,

AND FURTHER THAT the Directors of the Company and/or any of them be and are/is (as the case may
be) hereby authorised to complete and do all such acts and things (including executing such documents
under the common seal in accordance with the provisions of the Articles of Association of the Company,
as may be required) as they may consider expedient or necessary to give effect to the Proposed New
Shareholders’ Mandate.” Resolution 12

To transact any other business for which due notice shall have been given.

FURTHER NOTICE IS HEREBY GIVEN THAT for the purpose of determining a member who shall be
entitled to attend this Third AGM, the Company shall be requesting Bursa Malaysia Depository Sdn Bhd
in accordance with the provisions under Articles 58 and 59 of the Company’s Articles of Association and
Section 34(1) of the Securities Industry (Central Depositories) Act 1991 to issue a General Meeting
Record of Depositors (“ROD”) as at 9 June 2011. Only a depositor whose name appears on the ROD as
at 9 June 2011 shall be entitled to attend the said Meeting or appoint a proxy(ies) to attend and vote
on his/her behalf.

By Order of the Board

TAN HWEE THIAN (MIA 1904)

WO

NG LEE LOO (MAICSA7001219)

Company Secretaries

Kuala Lumpur

24 May 2011

Note 1

1. Every member is entitled to appoint a proxy or in the case of a corporation, to appoint a representative to attend and vote in his place. A proxy may but need not be a
member of the Company and the provision of Section 149(1) (b) of the Companies Act, 1965 need not be complied with.

2. To be valid, the original Form of Proxy duly completed must be deposited at the Share Registrar’s office, Symphony Share Registrars Sdn Bhd, Level 6, Symphony House,
Pusat Dagangan Dana 1, Jalan PIU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan not less than 48 hours before the time of the holding the Meeting.

3. The instrument appointing a proxy shall be in writing under the hand of the appointor or his attorney duly authorised in writing or if such appointor is a corporation, under
its common seal or under the hand of its attorney.

4. If the Form of Proxy is returned without any indication as to how the proxy shall vote, the proxy will vote or abstain as he thinks fit.

5. If no name is inserted in the space provided for the name of your proxy, the Chairman of the Meeting will act as your proxy.

6. A member holding one thousand (1,000) ordinary shares or less may appoint only one (1) proxy to attend and vote at a general meeting who shall represent all the
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shares held by such member. A member holding more than one thousand (1,000) ordinary shares may appoint up to ten (10) proxies to attend and vote at the same
meeting and each proxy appointed, shall represent a minimum of one thousand (1,000) ordinary shares. Where a member appoints one (1) or more proxies to attend
and vote at the same meeting, such appointments shall be invalid unless the member specifies the proportion of his shareholding to be represented by each proxy.
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NOTICE OF ANNUAL GENERAL MEETING

Note 2
Resolution pursuant to Section 132D of the Companies Act, 1965

1. The proposed Resolution 10 for the purpose of seeking a new general mandate, if passed, would enable the Directors to issue up to a maximum of 10% of the issued
share capital of the Company as at the date of this Annual General Meeting for such purposes as the Directors consider would be in the best interest of the Company,
such as issuance of new shares as consideration for investments and/or acquisitions or issuance of new shares to raise fund for investment and/or working capital. This
authority unless revoked or varied by the Company at a General Meeting will expire at the next Annual General Meeting.

Resolution on the Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions and Proposed New Shareholders’ Mandate for
Additional Recurrent Related Party Transactions of a Revenue or Trading Nature

1. For Resolutions 11 and 12, further information on the recurrent related party transactions are set out in the Circular to Shareholders of the Company dated
24 May 2011 which is dispatched together with the Company’s Annual Report 2010.

2. The proposed Resolutions 11 and 12, if passed, will enable the Company and/or its subsidiaries to enter into recurrent transactions involving the interests of related

parties, which are of a revenue or trading nature and necessary for the Group’s day-to-day operations, subject to the transactions being carried out in the ordinary course
of business and on terms not to the detriment of the minority shareholders of the Company.

STATEMENT ACCOMPANYING
NOTICE OF ANNUAL GENERAL MEETING

DIRECTORS WHO ARE SEEKING RE-ELECTION AT THE THIRD ANNUAL GENERAL MEETING OF THE COMPANY
The details of all the Directors seeking re-election are set out in their respective profiles which appear in the Profile of Directors on

pages 52 to 61 of this Annual Report. The details of their interest in the securities of the Company are set out in the Analysis of
Shareholdings on page 214 of this Annual Report.
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FINANCIAL CALENDAR

11 January 2010

UEM Land Holdings Berhad announced a
proposed renounceable Rights Issue of new
ordinary shares to raise gross proceeds
of approximately RM970 million to repay
borrowings and reduce interest cost which

22 February 2010

Announcement on the 4th quarter
consolidated results for the financial period
ended 31 December 2009.

25 February 2010

e o
18 May 2010

] Announcement of Notice of Second Annual
General Meeting.

~ 25 May 2010

Announcement on the 1st quarter
Announcement of the shareholders’ || consolidated results for the financial period
approval on the proposed renounceable || ended 31 March 2010.

Rights Issue as set out in UEM Land |

Announcement  of the Notice of [ Holdings Berhad's Notice of Extraordinary “ 10 June 2010

Extraordinary General Mgeting 'on the || General Meeting dated 9 February 2010. '] UEM Land Holdings Bhd held its Second
proposed renounceable rights issue of | Annual General Meeting.

ordinary shares of RM0O.50 each to raise || 14 May 2010 i

gross proceeds of approximately RM970
million.

led to a more robust capital structure.

9 February 2010

Announcement  on Headline Key

|| Performance Indicator (“KPI") targets for
the financial year ending 31 December
2010 of 35% for revenue growth and 6%
for return on equity (“ROE").

'L i

|

Puteri Harbour Marina
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27 August 2010

Announcement on the 2nd quarter
consolidated results for the financial period
ended 30 June 2010.

4 November 2010

Announcement on the proposed conditional
take-over offer by UEM Land Holdings
Berhad to acquire the entire equity interest
in Sunrise Berhad (“Sunrise”).

29 November 2010

Announcement Notice of Extraordinary
General Meeting on the conditional take-
over offer by UEM Land Holdings Berhad to
acquire all the ordinary shares of RM1.00
each in Sunrise (excluding Treasury Shares)
not already owned by UEM Land Holdings
Berhad at an offer price of RM2.80 per
offer share.

29 November 2010

Announcement on the 3rd quarter
consolidated results for the financial period
ended 30 September 2010.

6 December 2010

Announcement on the proposed acquisition
by UEM Land Berhad, a wholly-owned
subsidiary of UEM Land Holdings Berhad,
of 2 parcels of freehold land located in the
Mukim of Semenyih, District of Hulu Langat,
Selangor Darul Ehsan (“Bangi Land”).

22 December 2010

UEM Land Holdings Berhad announced the
shareholders’ approval of all the resolutions
as set out in UEM Land Holdings Berhad'’s
notice of Extraordinary General Meeting
dated 29 November 2010.
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CHAIRMAN'S
STATEMENT

Tan Sri Dr Ahmad Tajuddin Al
Chairman




DEAR SHAREHOLDERS,
The year 2010 marked the beginning of a new decade filled with the promise of fresh hope and better prospects. After the

tumultuous year that preceded it, 2010 saw the world in general recover from the grips of one of the worst recessions in
recent history. Asian economies in particular surged forward with the ASEAN 5 (Malaysia, Philippines, Indonesia, Thailand
and Vietnam) growing at an estimated 6.7%, according to IMF. In Malaysia, the Government released the 10th Malaysia
Plan in June, gearing Malaysia for high-income, high-productivity economic growth. This was followed by the launch of a
detailed Economic Transformation Programme (ETP) in September, aimed at translating Vision 2020 into reality.




UEM Land Holdings Berhad | Annual Report 2010 | Overview

CHAIRMAN'S
STATEMENT
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Horizon Hills Golf & Country Club

These developments, needless to say,
had a favourable effect on the property
sector which stood to benefit from a more
positive consumer sentiment. For UEM Land
Holdings Berhad (UEM Land Holdings or
the Company), the upbeat local investment
climate was further enhanced by an upturn
in Singapore’s economy, which led to
increased interest in Nusajaya, our flagship
development and one of the five Flagship
Zones within Iskandar Malaysia.

With all these as the background, the
Company managed to put forward a very
credible performance and | have great
pleasure in presenting our results for the
year ended 31 December 2010.

FINANCIAL PERFORMANCE

For the Financial Year 2010 (“FY2010"),
the Company had set itself two ambitious
Headline Key Performance Indicators (KPlIs)
- revenue growth of 35% and return on
equity (ROE) of 6%. These targets are
deliberately stretched in order to drive
the Company and motivate employees to
operate out of their comfort zones. While we
managed to grow our revenue to RM469.7
million from RM407.9 million in 2009, we
fell short of our revenue growth target.
However, the Company’s ROE of 9.2% far
surpassed our set target, especially in view
of the immediate dilutive impact of our
1 for 2 Rights Issue exercise completed in
April 2010.

The higher ROE reflects the growth in
revenue, better profit margin from ongoing
projects and enhanced performance of
our joint ventures, as well as significant
contributions from one-off transactions such
as Strategic Land Sales and the gain on
disposal of Touch ‘N Go Sdn Bhd.

However, despite the higher ROE achieved
for 2010, the Board did not recommend
a dividend for FY2010. This is because
the Company is still in the growth phase
and even with the current improved cash
position, such funds would be more
effectively utilized if they were channeled
towards the Company’'s on-going and
future developments. We believe this is in
the best interest of the Company and our
shareholders and will eventually be reflected
in enhanced shareholder value.

INCREASING SHAREHOLDER VALUE

A major highlight of the year was the Rights
Issue exercise that UEM Land Holdings
embarked on in January and completed in
April. This was highly successful, raising more
than RM971.3 million from the issuance
of 1,214,088,456 new ordinary shares at
RMO0.80 each.

Proceeds from the Rights Issue allowed UEM
Land Holdings to repay UEM Group term loan
amounting to RM633.0 million, which carried
an interest cost of 7.5% per annum. Not only
did this reduce our gearing level from 0.67
times based on our financial statements as
at December 2009 to 0.18 times based
on our financial statements as at December
2010, but the Rights Issue also left us with
substantial working capital for our property
development activities in order to spur future
earnings growth.

In December 2010, we entered into an
agreement to acquire approximately 449
acres of freehold land in Bangi, located within
the growth area of Bandar Baru Bangi. This
land, easily accessible via both the North
South Expressway and the LEKAS Highway,
presents us with the opportunity of developing
yet another comprehensive and integrated
township. We plan to tap into the potential of
this land immediately and expect to launch our
first product in early 2012.
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The Ledang Urban Retreat
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But the star achievement of the year was the
acquisition of Sunrise Berhad (Sunrise). Part
of UEM Land Holdings' five-year strategy
plan leading from 2010 to 2015 is to
diversify our landbank and products, and to
expand our geographical reach. The Board
and management realised we could achieve
this via the slow route of organic growth,
or we could fast track our expansion with
a strategic acquisition. We chose the latter.
After months of assessing the market, and
potential property companies, we decided
the company that best matched our needs
and complemented our strengths was
Sunrise. While we have expertise in township
development, Sunrise is renowned for its
up-market high-rise residential projects as
well as commercial developments. As such,
we launched a conditional take-over offer
for Sunrise in November 2010 and | am
pleased to report that the acquisition was
successfully completed on 16 February
2011 and that Sunrise is now a 100%
subsidiary of UEM Land Holdings.

We are extremely pleased with this
acquisition, and especially by the synergies
that it creates. Sunrise complements
our capabilities so that we are now fully
qualified to manage any development
project, anywhere. Via Sunrise, we have
also automatically increased our landbank —
Sunrise has undeveloped prime landbank in
central Kuala Lumpur, Mont'Kiara, Dutamas,
Kajang, as well as in Vancouver, Canada.
These present us with a diversified portfolio
of landbank, projects and products which
decreases our market and geographical
concentration risks, and stands us in good
stead for regional expansion in the near
future.

OUTSIDE NUSAJAYA

Even before the Sunrise acquisition, UEM
Land had a few strategic landbank, which
are currently either under development or
in the process of being developed. These
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include a beautiful and strategically located
waterfront land in the heart of Durban, South
Africa, as well as our flagship development
in Cyberjaya, Symphony Hills. Given our
strengthened financials and capabilities, we
will now look into developing our landbank
in Durban, while work has already begun
to transform Symphony Hills into a high-
end, gated residential enclave. In fact, the
launch of this project in August 2010 was
a milestone for the year under review, and
| am pleased to report that the launch was
well received.

Symphony Hills exemplifies the brand
positioning we seek for UEM Land Holdings.
This gated community introduces to the
Malaysian market an entirely novel concept
of a Connected Intelligent Community that
runs on high-speed broadband network. It
also boasts one of the most sophisticated
security systems in the country for peace of
mind and well-being of the residents.

As in all our products, we strive to bring
value-add propositions so that consumers
associate UEM Land Holdings with the
highest levels of quality and innovation.

CORPORATE RESPONSIBILITY

As the master developer of Nusajaya, UEM
Land Holdings is playing a significant role in
the realisation of Iskandar Malaysia, which
has been identified as one of the nation’s
growth corridor. We take this role seriously
and have left no stone unturned to make
the Nusajaya story a success. Through
concerted marketing efforts and affiliation
with reputable organisations, we have
spared no effort in bringing in both foreign
and local investors to participate in realising
our vision of making Nusajaya a ‘World in
One City'. For example, the investment value
of Bio-XCell, Malaysia’s first bio-technology
park within the Southern Industrial and
Logistics Clusters (SiLC), alone is more than
RM950 million, with investments secured
from leading biotech firms from India, France
and the United States.

UEM Land Holdings is also conscious of our
duty towards all our stakeholders in ensuring
the sustainability of the Company. We
have a strong presence in the community,
especially in our flagship development
of Nusajaya, through the adoption of 17
schools under the Khazanah Nasional-
initiated PINTAR programme. In addition, we
provide for the local communities in any way
we can. For example, we built and handed
over the Anjung Police Station in Nusajaya
to the Royal Malaysian Police. During the
year, we organised several events for
the underprivileged in conjunction with
Ramadhan. We also organised a Golf Friendly
towards the end of 2010, and channeled
the proceeds to Pusat Dalam Komuniti
(PDK) Nusajaya, a rehabilitation centre for
physically and mentally challenged children.

We are conscious of the need to provide
quality products and excellent after-sales
service to our customers. To achieve this, we
provide our people with continuous training
to enhance their professional development.
We are fortunate to have the UEM Group’s
Learning Centre at our disposal, and regularly
send our employees for courses to equip
them with the knowledge and skills that will
enable them to advance in the workplace.
In addition, we operate on the principle of
fair treatment and provide ample benefits to
ensure the well-being of all our employees.

We have also taken several initiatives to
improve our carbon footprint and to protect
the environment and the country’s natural
resources. The Nusajaya Green Plan is based
on the RO.S.E (Reduce, Offset, Substitute
and Enhance) concept to ensure the proper
management of Nusajaya’s water, waste,
energy and environment conservation.

In 2010, we underlined our commitment
to corporate responsibility by producing
our inaugural Corporate Responsibility
Report (for the year 2009) which outlines
in detail our approach and efforts made
in contributing to the sustainability of the
environment, marketplace, community and
workplace.



PROSPECTS

Various factors led me to believe that
the momentum of growth we achieved in
2010 will pick up in 2011. For a start,
the local property market is expected to
continue on its upward trend in line with
the country’s improving economy. At the
same time, the Government has shown
great determination in pushing ahead with
the Economic Transformation Programme,
which will have positive effects on the

property industry. More specifically, the
Government has always been supportive
of our developments, given the crucial role
Nusajaya plays in the overall scheme of
Iskandar Malaysia. Any further incentives
or investments allocated for the southern
economic zone under the 10th Malaysia
Plan will have tremendous spill-over
benefits for Nusajaya.

Factories in operation at SILC, Nusajaya

These external factors complement the
energy and enthusiasm at UEM Land
Holdings itself, which will serve to propel us
into the next stage of our own development.
We may be a relatively young property
developer, but we have big aspirations.
We have a vision for Nusajaya, and that
vision is panning out well, as is evidenced
in the good progress made, the capacity
and capability we have built and nurtured,
the awards we have won, and the sales we
have generated.
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Mont'Kiara
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We also have a vision for the Company itself,
in that we aspire to greater heights not
just locally or regionally but even globally.
We have outlined an aggressive five-year
Strategic Plan and | believe we are well
positioned to achieve our targets. In many
ways, the acquisition of Sunrise marks the
end of the beginning. We have entered a
new chapter in our evolution as a property
developer. With Sunrise, we have acquired

R LYl
1B i

a very solid foundation on which we can
further expand our portfolio and build a
brand synonymous with quality products
that meet the needs and lifestyle aspirations
of Malaysians and citizens of the world. It
will, undoubtedly, springboard our evolution
into a global community builder.

Indeed, the future is bright and we're ready
to step into the limelight.



ACKNOWLEDGEMENTS

It goes without saying that our successes
over the vyears, and last year was no
exception, have been brought about by our
people. | would like to take this opportunity
to thank every member of the Company for
his or her invaluable contribution to this
exciting journey that we have embarked
on. On behalf of the Board of Directors, |
would also like to welcome our new Board
members, Sheranjiv Sammanthan and Datuk
Tong Kooi Ong, whose wealth of knowledge
and experience will be invaluable to the
Company, on board.

In addition, | would also like to express
my thanks and appreciation to Omar
Siddig Amin Noer Rashid who resigned on
28 February 2010.

My appreciation also goes to all other
stakeholders — our highly valued customers,
our partners and associates, shareholders,
members of the media and regulators — for
their continued support. A special note of
thanks goes to the Federal Government,
the Johor State Government as well as the
Iskandar Regional Development Authority
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for seeing the same vision for Nusajaya that
we do, and for creating the most conducive
environment for us to turn this vision into
reality.

Tan Sri Dr Ahmad Tajuddin Ali
Chairman
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As the flagship company of the UEM Group’s Township and Property Development core business,
UEM Land Holdings is able to leverage on the wide range of experience and expertise within
the UEM Group, its foundation of strength and its many solid achievements. The UEM Group has
accomplished and delivered iconic infrastructure projects and services around the world and as
part of this corporate culture, we have the opportunity to tap into the vast resources of the UEM
Group to deliver value in the areas we operate.
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2011
OUTLOOK

Globally, the world is still in recovery mode
since the height of the recession in mid-
2009. The International Monetary Fund (IMF)
has predicted that the global economy will
grow at 4.2% in 2011. Mature economies
are expected to recover at a slower pace
than emerging economies. The continued
de-leveraging, high unemployment and weak
income growth are the key factors hindering
the growth of advanced economies with the
sovereign debt crisis in Europe continuing
to remain a concern. As for emerging Asia,
policy makers have the flexibility in their
fiscal and monetary policies to stimulate
economic growth. The IMF forecasted growth
for the Asian economy at 6.7% over the next
5 years, predominantly driven by China
(9.5%) and India (8.2%).

Onthe home front, Bank Negara has projected
the Malaysian economy to grow by 5-6% in
2011, lower than the estimate for 2010 of
6-7%. The Ringgit is expected to continue
getting stronger against the US Dollar with
the Malaysian Institute of Economic Research
predicting the Ringgit achieving an average
exchange rate of RM2.95 per US Dollar by the
year 2012. More encouragingly, Malaysia has
moved up 5 places into the top 20 countries
in the World Economic Forum’s financial
development index 2010 whilst recording
significant progress in the ‘financial stability’
category with other benchmarks such as
institutional environment, banking financial
services, non-banking financial services,
financial markets and financial access being
used. It is hoped that this achievement will
make Malaysia a more attractive destination
for Foreign Direct Investments.

Bank Negara predicted that headline inflation
is expected to increase further in 2011 to
average at 2.5 — 3.5%, driven primarily by the
significant increases in global commodity and
energy prices. This will result in the slowdown
of domestic consumption. Apart from that,
Malaysia’s monetary policy is supportive of
the economic activities with the Overnight
Policy Rate (OPR) relatively accommodative
and considered to be appropriate and
consistent with the assessment of growth and
inflation prospects. For the record, the OPR
is at 2.75% in the fourth quarter of 2010.
As at end of 2010, Malaysia’s BLR averaged
at 6.3% and is predicted to be consistently
stable for the year 201 1.

The sentiments are encouraging across the
board with regards to the outlook for the
property market in Malaysia with most of the
notable developers giving their thumbs up to
the prospects of full economic recovery. Most
cited that 2010 has been a good year for
the industry and this is expected to continue
throughout 2011. The economic recovery
of Malaysia has definitely reinvigorated
the property industry. The Economic
Transformation Programme with its high-
impact projects such as the Mass Rapid Transit
and the Ampang-Cheras-Pandan Elevated
Highway which will commence in 2011 will
have a positive effect on the property industry
such as increased accessibility and property
values, in addition to the thousands of new
jobs the programme will create.

In addition, various incentives announced by
the Government are expected to increase real
estate transactions, such as the proposed
stamp duty exemption of 50% for agreements
involving residential property not exceeding
RM350,000 for first-time house buyers. The
Klang Valley remains as the main property hot
spot for the country with the Government'’s plan
for the creation of a Greater KL expected to
drive development initiatives in the immediate
to medium term. The continued warming of
bilateral ties between Malaysia-Singapore also
bodes well for the development of Iskandar
Malaysia as strong Singaporean buy-in and
support would help set the tone for a more
conductive investment climate, creating greater
business opportunities and excitement for the
property sector there.

The Government has also announced
additional allocation of RM853 million for
infrastructure for corridor and regional
development. This includes RM339 million
for Iskandar Malaysia alone. There is also
news of a possible 300 km Kuala Lumpur—
Singapore high-speed train project that will
cut the travelling time between the two
cities to a mere 45 minutes. This ambitious
project, should it crystallise, would result in
a myriad of spill-over effects especially
to the growth prospects of the Southern
Region of Malaysia.

All in all conditions are ideal for Malaysia's
property sector to continue on a growth
trajectory for 2011. With the recent
acquisition of Sunrise, the UEM Land Holdings
Group is now ready to come to the forefront
and cement its position as one of Malaysia’'s
leading property players.

Sources: Bank Negara Malaysia; www.etp.pemandu.gov;

Jones Lang Wootton The Malaysian Quarterly 4Q 2010 Report’;
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CORPORATE
PROFILE

UEM LAND HOLDINGS BERHAD IS A PUBLIC COMPANY LISTED ON THE MAIN
BOARD OF BURSA MALAYSIA. IT IS THE FLAGSHIP COMPANY FOR REAL ESTATE
INVESTMENT AND PROPERTY DEVELOPMENT IN UEM GROUP BERHAD (“UEM
GROUP”) AND KHAZANAH NASIONAL BERHAD (“KHAZANAH”). UEM GROUP

IS A WHOLLY-OWNED SUBSIDIARY OF KHAZANAH, AN INVESTMENT HOLDING
COMPANY OF THE MALAYSIAN GOVERNMENT.

UEM Land Holdings’  wholly-owned
subsidiary UEM Land Berhad, is currently
undertaking the development of Nusajaya
which is located in one of the five flagship
zones of Iskandar Malaysia, identified by the
Government as one of the key drivers of our
nation’s socio economic growth under the
Ninth Malaysia Plan.

Nusajaya will be developed into a regional
city with diverse catalyst developments to
create and promote economic growth and
development in the area and to meet various
economic activities and market demands.

Embracing innovative building processes
and technology, Nusajaya will be a role
model of an economically, socially and
environmentally sustainable city for South
East Asia. With its modern infrastructure
and cutting edge architectural design, the
expected local and foreign investment
inflows into Nusajaya will propel economic
growth and transform south Johor into an
exciting centre of economic development.

Nusajaya spans a total of 23,875 acres, with
UEM Land Holdings owning 10,403 acres
which are currently under various stages
of development. By 2025, Nusajaya will
comprise a range of high quality properties,
including Kota Iskandar, the Johor state
new administrative centre and the Federal
Government offices, the luxurious Puteri
Harbour  waterfront development, the
“green” and “clean” fully managed Southern
Industrial and Logistics Clusters and Afiat
Healthpark, a comprehensive medical park
offering world class healthcare facilities and
services. Together with a mix of residential
and commercial properties, hotels, resorts
and many other amenities, Nusajaya will
transform into a preferred destination to live,
work and play.

11 Mont'Kiara

One of the Company’s business strategies
is to diversify its income stream and
geographical location into high growth
areas. This process has been initiated with
the formalisation of an acquisition of 98
acres of freehold site adjacent to the Central
Business District of Cyberjaya at the end of
2008. The development, Symphony Hills,
is an exclusive residential development
and the country’s first Connected Intelligent
Community offering smart-home features
and community connectivity through high-
speed broadband.

To further diversify our landbank, UEM Land
Holdings also acquired Sunrise Berhad,
an award-winning property development
company and renowned for its up-market
high-rise residential projects as well
as commercial developments. With the
acquisition, Sunrise complements UEM
Land Holdings’' capabilities in property
development and automatically increased
its landbank in prime area in central Kuala
Lumpur, Mont'Kiara, Dutamas, Kajang as
well as in Vancouver, Canada.
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CODE OF
ETHICS

Commitment
(i)  All employees shall, in the course of their employment with the Company and in carrying out their duties and responsibilities in
respect thereof, diligently and to the best of their ability perform such duties and responsibilities as may from time to time be

assigned or designated to them.
(i)  All employees are expected at all times to promote and advance the interests of the Company and shall not do anything to bring

disrepute to the Company.
(i) All employees shall obey, comply with and observe rules, regulations, procedures, practices, orders, directives and policies of the
Company, whether expressed or implied in law or by custom and practice.

Confidentiality
(i)  No employee is permitted whether during or after termination of their employment with the Company, to discuss or divulge
confidential information relating or pertaining to the Company directly or indirectly to any person or Company unless:

(a) such information has previously been made public knowledge; or
(b) upon express direction or with express approval of the Company; or
(c) required, compelled or obliged to do so by law.

(i) Employees should not discuss whether among themselves or with others, within the workplace or outside the Company’s
premises, confidential information regarding the Company, its business partners, its customers or clients, its employees or any
other confidential information except in the course of carrying out the Company’s business.

(ii) It is the Company’s policy that any information pertaining to the Company in any way whatsoever and which is not generally
available to the public shall be treated with utmost confidence. Such information must not be shared or used by any employee
whether directly or indirectly to influence an investment decision in connection with the purchase or sale of securities.

(iv) The first obligation of any employee who receives a subpoena or other request seeking the disclosure of confidential information
pertaining to the Company is to contact his immediate supervisor or HR Manager for guidance.

Insubordination and Inefficiency

An employee shall not commit any act of wilful refusal, insubordination or disobedience of any lawful and reasonable instruction of his
supervisor/manager including refusal to perform work assigned, being inefficient and deliberately slowing down of work causing the
quality and/or the quantity of work to be adversely affected.

Press Releases and Public Statements

An employee shall inform his immediate supervisor if a member of the media approaches him for any information, statement or opinion
concerning the Company. The immediate supervisor shall provide guidance to the employee on the appropriate response to the
media’s request.

An employee shall not make any public statement on the policies or decisions of the Company whether orally or in writing or in any
form whatsoever nor shall he circulate or cause to be circulated any such statement.
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CODE OF
ETHICS

E  Public Appearance as a Guest Speaker or Panel Member
Any employee who has been invited to appear as a guest speaker in a public forum must, if he intends to make such appearance,
submit the details and/or the topic(s) of his proposed speech to his immediate supervisor. The immediate supervisor shall in turn
submit the same to the management for their consideration. An employee may only make such appearance if prior approval has been
obtained.

F  Publications
Employees are not permitted to publish or distribute in any written or printed form, articles, books, periodicals, leaflets, brochures etc
containing information relating to the Company without prior written approval of the Company.

G  Conflict of Interest
An employee cannot during his employment with the Company, engage directly or indirectly in any other business or occupation
whether as principal, agent, servant or broker while still in the employment of the Company. He is also not permitted to engage in any
activity, which can be detrimental, directly or indirectly, to the interest of the Company.

An employee may acquire or hold shares in any quoted public Company. However, he must seek prior approval from the Company if he
intends to acquire substantial shareholding(s) in any such company (as defined in the Companies Act, 1965) or hold directorship(s)
in the same Company.

An employee is not allowed to participate in or influence the purchase of goods and services from any company or person in which or
through which that employee has or will obtain a direct or indirect interest or benefit.

Upon receipt of the Code, all employees must declare all such interests as described in the Declaration Form for Conflict of
Interests and particular attention must be paid to the notes thereto, which explain the types of interests that must be declared.

Any proposal made by any employee for an unsolicited offer to purchase any or all of the equity interests of any of the Companies in
the Group will be viewed as an event which may give rise to a conflict of interest if such employee continues employment with the
Group. Accordingly, such employee shall tender his resignation immediately.

H  Gifts or Favours
It is the policy of the Company that no employee or any member of his immediate family will accept any form of gifts or favours from
contractors, suppliers, clients/customers, or any other party having business dealings with the Company.

However, in such circumstances where it is customary to do so, employees shall be permitted to accept such gifts of nominal value
or favours provided that such gifts or favours are not extended and/or accepted for the purpose or with the intention of:

(i) influencing any present or future act or decision by that employee.

(ii)  inducing such employee to perform or omit any act in violation of his proper duties and responsibilities.

(iii) inducing such employee to use or direct any other person to use his influence with a government, or any of its representatives,
divisions or agencies to affect or influence any act or decision of any such government, representative, division or agency and in

any or all of the above cases, for the purposes of expediting, benefiting, prejudicing or affecting in any way whatsoever whether
directly or indirectly the business dealings or relationship of the gift giver with the Company.
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CODE OF
ETHICS

Gifts or Favours (Cont’d)

For the purpose of this section, ‘Nominal Value’ of a gift shall be defined as the sum of the gift(s) having the aggregate monetary
value of not more than Ringgit Two Hundred and Fifty only (RM250). Employees shall report to their respective Head of Department
all gifts or favours received which exceeded the nominal value.

All employees shall, if in doubt as to the nature or purpose of the gift or favour consult the HR Manager who shall decide, either in
consultation with or through his own accord, the course of action in respect of such gift or favour. Gifts which cannot be accepted by
the employee shall be:

(i)  returned to the donor; or

(ii)  if such return is not possible or impracticable, retained by the Company for distribution to recognised charitable organisations,
the Company’s Sports and Recreational Club or for general distribution to the Company’s employees.

Entertainment

Employees shall not accept any gratuitous entertainment from any of the Company’s clients, customers, suppliers, contractors or
any party with whom the Company has business dealings with unless such entertainment is or is able to be reciprocated by the
employee:

(i) in his personal capacity; or

(ii) by obtaining reimbursement from the Company as part of the Company’s business entertainment expense.

In accepting all such entertainment, the guidelines set out in paragraph (H) in respect of acceptance of gifts or favours shall apply.
Personal Solicitation

The Company discourages any solicitation by staff members during working hours as such solicitations normally disrupt business
activity and work routines.

Employees are not permitted to sell, distribute or act as agent for the sale or distribution of any type of food or merchandise in the

office premises whether during or outside office hours.

Graft and Invitation to Graft
An employee shall not in any manner or form, offer on behalf of the Company or receive an offer of graft or a bribe for his own benefit,
or the benefit of his relatives or spouse.

Marriage and Transfer
In the event of a marriage between employees of the Company within the same department, one partner to the marriage may be
relocated to another department.

Relatives
The Company discourages the hiring of the family members of an existing employee. The onus is on such employee to declare whether
he has any relatives or spouse working in the Company or any Company within the Group.
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A PROMISING
FUTURE

The future looks promising as we strengthen through strategic acquisitions and align
ourselves with reputable global industry names to further enhance the Company’s growth.
These alliances and partnerships will allow us to gain geographical expansion beyond
Nusajaya as we look to capitalise on growth opportunities to create sustainable shareholder
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DIRECTORS’ REPORT

The directors have pleasure in presenting their report together with the audited financial statements of the Group and of the
Company for the financial year ended 31 December 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.

The principal activities of the subsidiaries are property development, turnkey development and construction, land trading, property
investment, project procurement and management and investment holding.

There have been no significant changes in the nature of the principal activities during the financial year.

RESULTS
Group Company
RM’000 RM’000
Profit net of tax 195,687 45,878
Attributable to:
Owners of the parent 194,537 45,878
Minority interests 1,150 —
195,687 45,878

There were no material transfers to or from reserves or provisions during the financial year, other than as disclosed in the financial
statements.

In the opinion of the directors, the results of the operations of the Group and of the Company during the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature.

DIVIDENDS

No dividend has been paid since the previous financial year. The directors do not recommend the payment of any dividend in
respect of the current financial year.

DIRECTORS
The names of the directors of the Company in office since the last report and at the date of this report are:

Tan Sri Dr Ahmad Tajuddin Al
Dato’ Wan Abdullah Wan Ibrahim
Dato’ Mohd lzzaddin Idris

Abdul Kadir Md. Kassim

Md. Ali Md. Dewal

Oh Kim Sun

Dato’ lkmal Hijaz Hashim

Sheranjiv s/o Sammanthan (appointed on 27 October 2010)
Datuk Tong Kooi Ong (appointed on 25 February 2011)
Omar Siddiq Amin Noer Rashid (resigned on 28 February 2010)

pg 130



Financial Statements | Annual Report 2010 | UEM Land Holdings Berhad

DIRECTORS’ REPORT

DIRECTORS’ BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the Company
was a party, whereby the directors might acquire benefits by means of acquisition of shares and debentures of the Company or
any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than benefits
included in the aggregate amount of emoluments received or due and receivable by the directors or the fixed salary of a full-time
employee of the Company as shown in Note 5 to the financial statements) by reason of a contract made by the Company or a
related corporation with any director or with a firm of which he is a member, or with a company in which he has a substantial
financial interest, except as disclosed in Note 36 to the financial statements.

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, the interests of directors in office at the end of the financial year in shares in
the Company and its related corporations during the financial year were as follows:

Number of ordinary shares of RMO.50 each

At During the year At
1.1.2010 Bought Sold 31.12.2010
The Company
Direct interest
Dato’ Wan Abdullah Wan Ibrahim 50,000 25,000 (75,000) —

Number of ordinary shares of RMO.25 each

At During the year At
1.1.2010 Bought Sold 31.12.2010
Related company
— PLUS Expressways Berhad
Direct interest
Abdul Kadir Md. Kassim 40,000 — — 40,000
Dato’ lkmal Hijaz Hashim 20,000 — — 20,000

Number of ordinary shares of RM1.00 each

At During the year At
1.1.2010 Bought Sold 31.12.2010
Related company
— Pharmaniaga Berhad
Indirect interest
Oh Kim Sun 177,000 — (80,000) 97,000
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DIRECTORS’ REPORT

ISSUE OF SHARES

During the financial year, the Company increased its issued and paid-up ordinary share capital from RM1.2 billion to RM1.8 billion
by way of a rights issue of 1,214,088,456 new ordinary shares of RMO.50 each at an issue price of RMO.80 per ordinary share
to repay outstanding borrowings.

The new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary shares of the
Company.

OTHER STATUTORY INFORMATION

(@)

Before the income statements, statements of comprehensive income and statements of financial position of the Group and of
the Company were made out, the directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance
for doubtful debts and satisfied themselves that all known bad debts had been written off and that adequate allowance
had been made for doubtful debts; and

(ii) to ensure that any current assets which were unlikely to realise their values as shown in the accounting records in the
ordinary course of business had been written down to an amount which they might be expected so to realise.
At the date of this report, the directors are not aware of any circumstances which would render:

(i) the amount written off for bad debts or the amount of the allowance for doubtful debts in the financial statements of the
Group and of the Company inadequate to any substantial extent; and

(ii) the values attributed to the current assets in the financial statements of the Group and of the Company misleading.

At the date of this report, the directors are not aware of any circumstances which have arisen which would render adherence
to the existing method of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or the
financial statements of the Group and of the Company which would render any amount stated in the financial statements
misleading.

At the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the financial year which
secures the liabilities of any other person; or

(iiy any contingent liability of the Group or of the Company which has arisen since the end of the financial year.

In the opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve
months after the end of the financial year which will or may affect the ability of the Group or of the Company to meet
their obligations when they fall due; and

(i) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial
year and the date of this report which is likely to affect substantially the results of the operations of the Group or of the
Company for the financial year in which this report is made.
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DIRECTORS’ REPORT

SIGNIFICANT AND SUBSEQUENT EVENTS

Significant events and subsequent events are disclosed in Note 41 to the financial statements.

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the directors dated 25 February 2011.

Tan Sri Dr Ahmad Tajuddin Ali Dato’ Wan Abdullah Wan lbrahim
Chairman Managing Director/Chief Executive Officer
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STATEMENT BY DIRECTORS
Pursuant to Section 169(15) of the Companies Act, 1965

We, Tan Sri Dr Ahmad Tajuddin Ali and Dato’ Wan Abdullah Wan Ibrahim, being two of the directors of UEM Land Holdings Berhad,
do hereby state that, in the opinion of the directors, the accompanying financial statements set out on pages 137 to 206 are drawn
up in accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view
of the financial position of the Group and of the Company as at 31 December 2010 and of the results and the cash flows of the
Group and of the Company for the year then ended.

The information set out in Note 47 to the financial statements have been prepared in accordance with the Guidance on Special
Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants.

Signed on behalf of the Board in accordance with a resolution of the directors dated 25 February 2011.

Tan Sri Dr Ahmad Tajuddin Ali Dato’ Wan Abdullah Wan Ibrahim
Chairman Managing Director/Chief Executive Officer

STATUTORY DECLARATION
Pursuant to Section 169(16) of the Companies Act, 1965

I, Mohd Zakir Omar, being the officer primarily responsible for the financial management of UEM Land Holdings Berhad, do solemnly
and sincerely declare that the accompanying financial statements set out on pages 137 to 206 are in my opinion correct, and | make
this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations
Act, 1960.

Subscribed and solemnly declared by the

abovenamed Mohd Zakir Omar

at Kuala Lumpur in the Federal Territory

on 25 February 2011. Mohd Zakir Omar

Before me,

Tengku Fariddudin bin Tengku Sulaiman (No. W533)
Commissioner for Oaths

Kuala Lumpur
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INDEPENDENT AUDITORS’ REPORT
to the members of UEM Land Holdings Berhad
(Incorporated in Malaysia)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of UEM Land Holdings Berhad, which comprise the statements of financial position as
at 31 December 2010 of the Group and of the Company, and the income statements and statements of comprehensive income,
statements of changes in equity and statements of cash flow of the Group and of the Company for the year then ended, and a
summary of significant accounting policies and other explanatory notes, as set out on pages 137 to 206.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance
with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgement, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the Company’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the
Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company
as at 31 December 2010 and of their financial performance and cash flows of the Group and of the Company for the year then
ended.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(@) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

(b) We have considered the accounts and the auditors’ reports of all the subsidiaries of which we have not acted as auditors, which
are indicated in Note 44 to the financial statements being financial statements that have been included in the consolidated
financial statements.

(c) We are satisfied that the accounts of the subsidiaries that have been consolidated with the financial statements of the Company
are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements
and we have received satisfactory information and explanations required by us for those purposes.

(d) The auditors’ reports on the accounts of the subsidiaries were not subject to any qualification material to the consolidated
financial statements and did not include any comment required to be made under Section 174(3) of the Act.
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INDEPENDENT AUDITORS' REPORT
to the members of UEM Land Holdings Berhad (cont'd.)
(Incorporated in Malaysia)

OTHER MATTERS

The supplementary information set out in Note 47 on page 206 is disclosed to meet the requirement of Bursa Malaysia Securities
Berhad. The directors are responsible for the preparation of the supplementary information in accordance with Guidance on Special
Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants (“MIA Guidance”) and the directive of
Bursa Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in all material respects, in accordance
with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act 1965
in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

Ernst & Young Abdul Rauf Rashid
AF: 0039 No. 2305/05/12(J)
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
25 February 2011
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INCOME STATEMENTS
For the financial year ended 31 December 2010

Group Company
Note 2010 2009 2010 2009
RM’000 RM’000 RM’'000 RM’000
(restated)
Revenue 3 469,713 407,913 64,352 —
Cost of sales 4 (259,457) (254,321) — —
Gross profit 210,256 153,592 64,352 —
Gain on disposal of an associate 15(ii) 25,559 — — —
Other income 34,232 17,689 700 —
Selling and distribution expenses (24,835) (15,559) — —
Other expenses (65,739) (47,253) (3,086) (1,525)
Operating profit/(loss) 5 179,473 108,469 61,966 (1,525)
Finance costs 6 (8,289) (7,520) — —
Share of results of associates 22,455 19,304 — —
Share of results of joint ventures 11,868 9,254 — —
Profit/ (loss) before income tax 205,507 129,507 61,966 (1,525)
Income tax expense 7 (9,820) (13,959) (16,088) —
Profit/(loss) net of tax 195,687 115,548 45,878 (1,525)
Attributable to:
Owners of the parent 194,537 114,622 45,878 (1,525)
Minority interests 1,150 926 — —
195,687 115,548 45,878 (1,525)
Earnings per share attributable to owners of the parent (sen):
Basic, for profit for the year 8 6.0 4.0
Diluted, for profit for the year 8 5.1 3.3

The accompanying notes form an integral part of the financial statements.
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STATEMENTS OF COMPREHENSIVE INCOME
For the financial year ended 31 December 2010

Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Profit/ (loss) net of tax 195,687 115,548 45,878 (1,525)
Other comprehensive income for the year, net of tax
— Foreign currency translation differences for foreign operations (1,425) 6,510 — —
— Share of other comprehensive income of associates 38 (295) — —
Total comprehensive income for the year 194,300 121,763 45,878 (1,525)
Total comprehensive income attributable to:
Owners of the parent 193,150 120,837 45,878 (1,525)
Minority interests 1,150 926 — —
194,300 121,763 45,878 (1,525)

The accompanying notes form an integral part of the financial statements.
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STATEMENTS OF FINANCIAL POSITION

As at 31 December 2010

Group Company
Note 2010 2009 1.1.2009 2010 2009
RM’000 RM’000 RM’000 RM’'000 RM’000
(restated) (restated)
Assets
Non-current assets
Property, plant and equipment 10 62,037 56,968 12,359 — —
Investment properties 11 30,615 28,848 — — —
Land use rights 12 324 372 334 — —
Land held for property development 13 1,797,695 1,840,256 1,544,300 — —
Investment in subsidiaries 14 — — — 1,254,153 1,254,153
Investment in associates 15 87,063 43,997 15,081 — —
Investment in joint ventures 16 101,383 55,339 25,211 35,564 —
Available for sale 17 — — 158 — —
Long term receivables 18 68,766 64,223 64,223 — —
Goodwill 19 39,223 39,223 39,223 — —
Deposits 21 1,418 1,418 1,418 — —
Amount due from a subsidiary 22 — — — — 146,562
2,188,524 2,130,644 1,702,307 1,289,717 1,400,715
Current assets
Property development costs 23 769,146 594,867 711,644 — —
Inventories 24 42,252 53,205 35,905 — —
Receivables 25 456,933 499,494 447,472 48,290 —
Amount due from subsidiaries 22 — — — 1,225,356 —
Amount due from joint ventures 16 75,484 75,292 74,272 — —
Amount due from associates 15 898 535 27,022 — —
Available for sale 27 7 7 7 — —
Short term deposits 21 341,240 27,444 6,595 — —
Cash and bank balances 21 96,649 115,546 26,810 49 —
1,782,609 1,366,390 1,329,727 1,273,695 —
Assets of disposal group classified as
held for sale 9 — 35,978 28,518 — —
Total assets 3,971,133 3,533,012 3,060,552 2,563,412 1,400,715
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STATEMENTS OF FINANCIAL POSITION

As at 31 December 2010 (cont'd.)

Group Company
Note 2010 2009 1.1.2009 2010 2009
RM’000 RM’000 RM’000 RM’000 RM’000
(restated) (restated)
Equity and liabilities
Equity attributable to owners of the parent
Share capital 28 1,822,681 1,215,637 1,214,088 1,822,681 1,215,637
Share premium 28 513,124 153,365 — 513,124 153,365
Merger relief reserve 28 34,330 34,330 34,330 34,330 34,330
Other reserves 29 29,275 30,662 24,447 — —
Retained profits/(accumulated losses) 29 288,084 91,912 (22,710) 42,850 (3,028)
2,687,494 1525906 1,250,155 2,412,985 1,400,304
Minority interests 34 454,456 453,306 452,380 — —
Total equity 3,141,950 1,979,212 1,702,535 2,412,985 1,400,304
Non-current liabilities
Borrowings 30 408,185 690,979 590,661 150,000 —
Long term payable 33 24,407 24,960 — — —
Deferred tax liabilities 20 136,727 150,312 144,997 — —
569,319 866,251 735,658 150,000 —
Current liabilities
Provisions 31 22,903 24,315 35,370 — —
Payables 32 155,669 332,620 389,546 427 411
Borrowings 30 — 9,141 8,633 — —
Amount due to immediate holding company 26 69,402 319,361 187,872 — —
Tax payable 11,890 1,195 938 — —
259,864 686,632 622,359 427 411
Liabilities of disposal group classified
as held for sale 9 — 917 — — —
Total liabilities 829,183 1,553,800 1,358,017 150,427 411
Total equity and liabilities 3,971,133 3,533,012 3,060,552 2,563,412 1,400,715

The accompanying notes form an integral part of the financial statements.
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STATEMENTS OF CHANGES IN EQUITY
For the financial year ended 31 December 2010

< Attributable to owners of the parent >
<—————— Non-distributable ——— > Distributable
Merger Minority
Share Share relief Other Retained interests Total
Note capital premium reserve reserves profits Total (Note 34) equity
Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
At 1 January 2010
(as previously
stated) 1,215,637 153,365 34,330 53,242 69,332 1,525,906 453306 1,979,212
Prior year
adjustments 43(b) — — — (22,580) 22,580 — — —
At 1 January 2010
(as restated) 1,215,637 153,365 34,330 30,662 91,912 1,525,906 453,306 1,979,212
Effect of adopting
FRS 139 — — — — 1,635 1,635 — 1,635
At 1 January 2010
(restated) 1,215,637 153,365 34,330 30,662 93,547 1,527,541 453,306 1,980,847
Total comprehensive
income for the
year — — — (1,387) 194,537 193,150 1,150 194,300
Rights issue of
ordinary shares 28 607,044 359,759 — — — 966,303 — 966,303
At 31 December
2010 1,822,681 513,124 34,330 29,275 288,084 2,687,494 454,456 3,141,950
At 1 January 2009
(as previously
stated) 1,214,088 — 34,330 47,027 (45,290) 1,250,155 452,380 1,702,535
Prior year
adjustments 43(b) — — — (22,580) 22,580 — — —
At 1 January 2009
(restated) 1,214,088 — 34,330 24,447 (22,710) 1,250,155 452,380 1,702,535
Total comprehensive
income for the year — — — 6,215 114,622 120,837 926 121,763
Issuance of Mandatory
Convertible
Redeemable
Preference
Shares (“MCRPS”) 28 1,549 153,365 — — — 154,914 — 154,914
At 31 December
2009 1,215,637 153,365 34,330 30,662 91,912 1,525,906 453,306 1,979,212
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STATEMENTS OF CHANGES IN EQUITY

For the financial year ended 31 December 2010 (cont'd.)

Non-distributable Distributable
(Accumulated
Merger losses)/
Share Share relief retained Total
capital premium reserves profits equity
Note RM’000 RM’000 RM’000 RM’000 RM’000
Company

At 1 January 2010 1,215,637 153,365 34,330 (3,028) 1,400,304
Total comprehensive income for the year — — — 45,878 45,878
Rights issue of ordinary shares 28 607,044 359,759 — — 966,803
At 31 December 2010 1,822,681 513,124 34,330 42,850 2,412,985
At 1 January 2009 1,214,088 — 34,330 (1,503) 1,246,915
Total comprehensive expense for the year — — — (1,525) (1,525)
Issuance of MCRPS 28 1,549 153,365 — — 154,914
At 31 December 2009 1,215,637 153,365 34,330 (3,028) 1,400,304

The accompanying notes form an integral part of the financial statements.
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STATEMENTS OF CASH FLOWS
For the financial year ended 31 December 2010

Group Company
2010 2009 2010 2009

RM’000 RM’000 RM’000 RM’000
Cash flows from operating activities
Cash receipts from customers 454,101 311,833 — —
Receipts from other related parties 420 8,737 — —
Receipts from joint ventures 14,878 20,145 — —
Cash payments to suppliers (76,803) (41,937) — —
Cash payments to contractors (266,338) (172,412) — —
Cash payments for land and development related costs (38,034) (34,943) — —
Cash payments to other related parties (109,575) (24,263 — —
Cash payment to joint venture (1,000) — — —
Cash payment to immediate holding company (5,024) — — —
Cash payments to associate (363) — — —
Cash payments to employees and for expenses (90,339) (53,939) (7,726) —
Cash (used in)/generated from operations (118,077) 13,221 (7,726) —
Net income tax paid (7,509) (35,153) — —
Interest received 6,084 367 700 —
Net cash generated from discontinued operations — 12 — —
Net cash used in operating activities (119,502) (21,553) (7,026) —
Cash flows from investing activities
Dividend received from associates 3,700 2,950 — —
Proceeds from disposals of:
— property, plant and equipment — 9 — —
— long term investments —_ 391 — —
— associate 33,407 — — —
Cash receipts from liquidator for liquidation of an associate 2,407 — — —
Purchase of property, plant and equipment (7,595) (11,245) — —
Advance to joint venture (9,426) — — —
Investment in land held for property development (22,695) (11,621) — —
Investment in joint venture entities (13) (20,000) — —
Net cash used in investing activities (215) (39,516) — —
Cash flows from financing activities
Drawdown of term and bridging loans — 66,159 — —
Drawdown of islamic term financing 150,000 — 150,000
Right issue of ordinary shares 338,292 — 971,271 —
Advance from immediate holding company — 114,000 — —
Advances to a subsidiary — — (1,114,196) —
Repayment of term and bridging loan (59,062) (8,938) — —
Repayment to immediate holding company (6,647) — — —
Cash payment of bond issuance expenses (865) — — —
Net cash generated from financing activities 421,718 171,221 7,075 —
Net increase in cash and cash equivalents 302,001 110,152 49 —
Effects of foreign exchange rate changes 4 913 — —
Cash and cash equivalents at beginning of year 135,884 24,819 — —
Cash and cash equivalents at end of year (Note 21) 437,889 135,884 49 —

The accompanying notes form an integral part of the financial statements.
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NOTESTOTHE FINANCIAL STATEMENTS
31 December 2010

1. CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia and listed on the Bursa Malaysia
Securities Berhad. The registered office of the Company is located at 19-2 Mercu UEM, Jalan Stesen Sentral 5, Kuala Lumpur
Sentral, 50470 Kuala Lumpur and the principal place of business is at 16-1 Mercu UEM, Jalan Stesen Sentral 5, Kuala Lumpur
Sentral, 50470 Kuala Lumpur.

The principal activity of the Company is investment holding.

The principal activities of the subsidiaries are property development, turnkey development and construction, land trading,
property investment, project procurement and management and investment holding. There have been no significant changes in
the nature of the principal activities during the financial year.

The immediate and ultimate holding companies are UEM Group Berhad (“UEM”) and Khazanah Nasional Berhad (“Khazanah”)
respectively, both of which are incorporated in Malaysia.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors
on 25 February 2011.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation
The financial statements of the Group and of the Company are prepared under the historical cost convention, unless
otherwise disclosed in the summary of significant accounting policies below, and comply with applicable Financial Reporting
Standards (“FRS”) and the Companies Act, 1965 in Malaysia.

The financial statements are presented in Ringgit Malaysia (RM) and all values are rounded to the nearest thousand
(RM'000) except where otherwise indicated.

2.2 Summary of significant accounting policies
(@) Basis of consolidation
(i) Subsidiaries
Subsidiaries are entities over which the Group has the ability to control the financial and operating policies so
as to obtain benefits from their activities. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group has such power over another
entity.

In the Company’s separate financial statements, investments in subsidiaries are stated at cost less impairment
losses. On disposal of such investments, the difference between net disposal proceeds and their carrying
amounts is included in profit or loss.

(ii) Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and of the subsidiaries
as indicated in Note 44 to the financial statements. Pursuant to the Restructuring Scheme in the previous
financial year, the Company was introduced as a new parent company. The introduction of the Company
constitutes a Group reconstruction and has been accounted for using merger accounting principles as the
combination of the companies meet the relevant criteria for merger, thus depicting the combination of those
entities as if they have been in the combination for the current and previous financial years.
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NOTESTOTHE FINANCIAL STATEMENTS
31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)
(a) Basis of consolidation (cont’d.)

(i)

(iii)

Basis of consolidation (cont’d.)

Business combinations involving entities under common control are accounted for by applying the merger
accounting method. The assets and liabilities of the combining entities are reflected at their carrying amounts
reported in the consolidated financial statements of the controlling holding company. Any difference between the
consideration paid and the share capital of the ‘acquired’ entity is reflected within equity as merger reserve/
deficit. The income statement reflects the results of the combining entities for the full year, irrespective of when
the combination takes place. Comparatives are presented as if the entities had always been combined since the
date the entities had come under common control.

For other subsidiaries, they are consolidated from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases. In preparing the
consolidated financial statements, intragroup balances, transactions and unrealised gains or losses are eliminated
in full. Uniform accounting policies are adopted in the consolidated financial statements for transactions and
events in similar circumstances.

Acquisitions of subsidiaries are accounted for using the purchase method. The purchase method of accounting
involves allocating the cost of the acquisition to the fair value of the assets acquired and liabilities and contingent
liabilities assumed at the date of acquisition. The cost of an acquisition is measured as the aggregate of the
fair values, at the date of exchange, of the assets given, liabilities incurred or assumed, and equity instruments
issued, plus any costs directly attributable to the acquisition.

Any excess of the cost of the acquisition over the Group’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities represents goodwill. Any excess of the Group’s interest in the net fair value of
the identifiable assets, liabilities and contingent liabilities over the cost of acquisition is recognised immediately
in profit or loss.

Minority interests represent the portion of profit or loss and net assets in subsidiaries not held by the Group.
It is measured at the minorities’ share of the fair value of the subsidiaries’ identifiable assets and liabilities at
the acquisition date and the minorities’ share of changes in the subsidiaries’ equity since then.

Associates

Associates are entities in which the Group has significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but not in control or joint control over those policies.

Investments in associates are accounted for in the consolidated financial statements using the equity method
of accounting. Under the equity method, the investment in associate is carried in the consolidated statement
of financial position at cost adjusted for post-acquisition changes in the Group’s share of net assets of the
associate. The Group’s share of the net profit or loss of the associate is recognised in the consolidated profit
or loss. Where there has been a change recognised directly in the equity of the associate, the Group recognises
its share of such changes.

In applying the equity method, unrealised gains and losses on transactions between the Group and the associate
are eliminated to the extent of the Group’s interest in the associate. After application of the equity method,
the Group determines whether it is necessary to recognise any additional impairment loss with respect to the
Group’s net investment in the associate. The associate is equity accounted for from the date the Group obtains
significant influence until the date the Group ceases to have significant influence over the associate.
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NOTESTOTHE FINANCIAL STATEMENTS
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)
(a) Basis of consolidation (cont’d.)
(iii) Associates (cont’d.)
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When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any
long-term interests that, in substance, form part of the Group's net investment in the associates, the Group does
not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

Goodwill relating to an associate is included in the carrying amount of the investment and is not amortised. Any
excess of the Group’s share of the net fair value of the associate’s identifiable assets, liabilities and contingent
liabilities over the cost of the investment is excluded from the carrying amount of the investment and is instead
included as income in the determination of the Group's share of the associate’'s profit or loss in the year in
which the investment is acquired.

The financial statements of the associates are prepared as of the same reporting date as the Company unless
it is impracticable to do so. When the financial statements of an associate used in applying the equity method
are prepared as of a different reporting date from that of the Company, adjustments are made for the effects
of significant transactions or events that occur between that date and the reporting date of the Company. Where
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

In the Company’s separate financial statements, investments in associates are stated at cost less impairment
losses.

On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is
included in profit or loss.

(iv) Joint ventures

Joint ventures are contractual arrangements whereby two or more parties undertake an economic activity that
is subject to joint control, and a jointly controlled entity is a joint venture that involves the establishment of a
separate entity in which each venturer has an interest.
Investments in joint ventures are accounted for in the consolidated financial statements using the equity method
of accounting as described in Note 2.2(a) (iii).
In the Company’s separate financial statements, investments in joint ventures are stated at cost less impairment
losses.
On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is
included in profit or loss.

(b) Goodwill

Goodwill acquired in a business combination is capitalised as an asset and is initially measured at cost. Following
the initial recognition, goodwill is measured at cost less any accumulated impairment losses.

The policy for the recognition and measurement of impairment losses is in accordance with Note 2.2(n). Any
impairment losses recognised for goodwill shall not be reversed in a subsequent year.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)

()

(d)

Property, plant and equipment and depreciation

All items of property, plant and equipment are initially recorded at cost. Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the income
statement during the financial year in which they are incurred.

Subsequent to recognition, property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses.

Freehold land and building under construction are not depreciated. Depreciation of other property, plant and
equipment is provided on a straight-line basis to write off the cost of each asset to its residual value over the
estimated useful life, at the following annual rates:

Freehold building 2%
Renovation 5% — 10%
Floating pontoons 10%
Motor vehicles 25%
Others 10% — 50%

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the income statement in
the year the asset is derecognised.

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
financial year-end.

Upon the disposal of an item of property, plant and equipment, the difference between the net disposal proceeds
and the carrying amount is charged or credited to the income statement.

Investment properties

Investment properties comprise completed properties and properties under construction which are held either to
earn rental income or for capital appreciation or for both. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, completed investment properties are stated at cost less
accumulated depreciation and any accumulated impairment losses while investment properties under construction are
stated at cost less any accumulated impairment losses.

The Group had in prior year early adopted the Amendments to FRSs ‘Improvements to FRSs (2010)’ in relation
to FRS 140: Investment Property such that investments properties under construction are classified as investment
properties and are measured at costs. When the properties under construction is completed, it will become completed
investment properties.

Depreciation of the completed investment properties is provided for at 2% per annum on a straight line basis to
write off the building cost of each asset to its residual value over the estimated useful life. Investment properties
under construction are not depreciated.

Investment properties are derecognised when they have been disposed of or when they are permanently withdrawn

from use and no future economic benefit is expected. Any gains or losses on the retirement or disposal of investment
properties are recognised in the income statement in the year in which they arise.
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NOTESTOTHE FINANCIAL STATEMENTS
31 December 2010

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)
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(e

®

(9)

Statements of cash flows

The statement of cash flows classify movements in cash and cash equivalents according to operating, investing and
financing activities. The Group and the Company do not consider any of its assets other than fixed deposits with
licensed financial institutions, cash and bank balances reduced by bank overdrafts as meeting the definition of cash
and cash equivalents.

Land held for property development and property development costs
Land held for property development consists of land where no development activity has been carried out or where
development activities are not expected to be completed within the normal operating cycle.

Land held for property development is classified within non-current assets and is stated at cost less impairment
losses. Cost consists of land and development expenditure which include borrowing costs relating to the financing
of the land and development. The policy for the recognition and measurement of impairment losses is in accordance
with Note 2.2(n).

Profit on sale of land held for property development is recognised only when it is probable that the economic benefits
associated with the transaction will flow to the Group.

Property development costs are those assets on which significant works have been undertaken and are expected to
be completed within the normal operating cycle.

Property development costs are stated at cost. Cost consists of land and development expenditure. Development
expenditure includes borrowing costs relating to the financing of the land and development.

Profit on sale of property development costs is recognised when the outcome of the contract can be reasonably
estimated using the percentage of completion method to the extent of total sales value of units sold. The percentage
of completion is based on total cost incurred to date over total estimated cost of the project. Provision is made for
all foreseeable losses on property development costs.

The excess of revenue recognised in the income statement over billings to purchasers is classified as accrued billings
within trade receivables and the excess of billings to purchasers over revenue recognised in the income statement
is classified as progress billings within payables.

Construction and turnkey development contracts

Where the outcome of construction and turnkey development contracts can be reliably estimated, contract revenue
and contract costs are recognised as revenue and expenses respectively by using the stage of completion method.
The stage of completion is measured by reference to the proportion of contract costs incurred for work performed
to date bear to the estimated total contract costs.

Where the outcome of construction and turnkey development contracts cannot be reliably estimated, contract revenue
is recognised to the extent of contract costs incurred that is probable will be recoverable. Contract costs are
recognised as expenses in the year in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as
an expense immediately.

When the total of costs incurred on construction and turnkey development contracts plus, recognised profits (less
recognised losses), exceeds progress billings, the balance is classified as amount due from customers on contracts.
When progress billings exceed costs incurred plus, recognised profits (less recognised losses), the balance is
classified as amount due to customers on contracts.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)
(h) Provisions

(1)

Provisions are recognised when the Group has a present obligation as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate of the amount can be made. Provisions are reviewed at each reporting date and adjusted to reflect the
current best estimate. Where the effect of the time value of money is material, the amount of a provision is the
present value of the expenditure expected to be required to settle the obligation.

Inventories
Completed properties held for sale are stated at the lower of cost and net realisable value. Cost is determined on
the specific identification basis and includes cost of land, construction and appropriate development overheads.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Income tax

(i) Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised
outside profit or loss, either in other comprehensive income or directly in equity.

(ii) Deferred tax
Deferred tax is provided using the liability method on temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

— where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

— in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, where the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised except:

— where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

— in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)
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(0)

Income tax (cont’d.)

(ii) Deferred tax (cont’d.)
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profit will allow the deferred tax assets to be
utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax
items are recognised in correlation to the underlying transaction either in other comprehensive income or directly
in equity and deferred tax arising from a business combination is adjusted against goodwill on acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

(k) Employee benefits

U]

(i) Short term benefits
Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which
the associated services are rendered by employees of the Group. Short term accumulating compensated
absences such as paid annual leave are recognised when services are rendered by employees that increase
their entitlement to future compensated absences, and short term non-accumulating compensated absences such
as sick leave are recognised when the absences occur.

(ii) Defined contribution plan
Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions
into separate entities or funds and will have no legal or constructive obligation to pay further contributions if
any of the funds do not hold sufficient assets to pay all employee benefits relating to employee services in the
current and preceding financial years. Such contributions are recognised as an expense in the profit or loss as
incurred. As required by law, companies in Malaysia make such contributions to the Employees Provident Fund
(“EPF").

Foreign currencies

The individual financial statements of each entity in the Group are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The consolidated financial statements
are presented in Ringgit Malaysia (RM), which is also the Company’s functional currency.

Transactions in foreign currencies are measured in the respective functional currencies of the Company and its
subsidiaries and are recorded on initial recognition in the functional currencies at exchange rates approximating
those ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are translated
at the rate of exchange ruling at the reporting date. Non-monetary items denominated in foreign currencies that are
measured at historical cost are translated using the exchange rates as at the dates of the initial transactions. Non-
monetary items denominated in foreign currencies measured at fair value are translated using the exchange rates at
the date when the fair value was determined.
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2.2 Summary of significant accounting policies (cont’d.)

U]

(m)

Foreign currencies (cont’d.)

Exchange differences arising on the settlement of monetary items or on translating monetary items at the reporting
date are recognised in profit or loss except for exchange differences arising on monetary items that form part of
the Group’s net investment in foreign operations, which are recognised initially in other comprehensive income
and accumulated under foreign currency translation reserve in equity. The foreign currency translation reserve is
reclassified from equity to profit or loss of the Group on disposal of the foreign operation.

Exchange differences arising on the translation of non-monetary items carried at fair value are included in profit or
loss for the period except for the differences arising on the translation of non-monetary items in respect of which
gains and losses are recognised directly in equity. Exchange differences arising from such non-monetary items are
also recognised directly in equity.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of consideration received or receivable.
The following specific recognition criteria must also be met before revenue is recognised:

(i) Property development
(a) Sale of developed land
Sale of developed land is recognised only when it is probable that the economic benefits associated with
the transactions will flow to the Group.

(b) Construction and turnkey development contracts
Revenue from construction and turnkey development contracts are accounted for using the percentage of
completion method as described in Note 2.2(g) above.

(c) Sale of development properties
Revenue from sale of development properties classified as property development costs is accounted for
by the percentage of completion method. The percentage of completion is determined by reference to the
costs incurred to date bear to the total estimated costs where the outcome of the projects can be reliably
estimated.

(d) Sale of completed development properties
Sale of completed development properties is recognised only when it is probable that the economic
benefits associated with the transactions will flow to the Group.

(ii) Strategic land sale
Contracts for strategic land sale are recognised only when it is probable that the economic benefits associated
with the transactions will flow to the Group.

(iii) Interest
Interest income is recognised using the effective interest method.

(iv) Dividends
Dividends from subsidiaries, associates and other investments are included in the income statement when the
shareholders’ right to receive payment has been established.

(v) Rendering of services

Revenue from upkeep, maintenance and the management of the Johor State New Administrative Center is
recognised as and when services are rendered.
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(m) Revenue recognition (cont’d.)
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(n)

(o)

(vi) Leasing income
Lease rental income are accounted for on a straight-line basis over the lease term.

(vii) Harvesting income
Harvesting income is recognised on an accrual basis. Where recoverability is uncertain, harvesting income will
be recognised on a receipt basis.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when an annual impairment assessment for an asset is required, the Group makes an estimate
of the asset's recoverable amount.

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use. For the
purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (cash-generating units [“CGU"]).

In assessing value in use, the estimated future cash flows expected to be generated by the asset are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount. Impairment losses recognised in respect of a CGU or groups of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to those units or groups of units
and then, to reduce the carrying amount of the other assets in the unit or groups of units on a pro-rata basis.

Impairment losses are recognised in profit or loss except for assets that are previously revalued where the revaluation
was taken to other comprehensive income. In this case the impairment is also recognised in other comprehensive
income up to the amount of any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised previously. Such reversal is recognised in profit or loss unless the asset
is measured at revalued amount, in which case the reversal is treated as a revaluation increase. Impairment loss on
goodwill is not reversed in a subsequent period.

Financial assets
Financial assets are recognised in the statements of financial position when, and only when, the Group and the
Company become a party to the contractual provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial assets
not at fair value through profit or loss, directly attributable transaction costs.
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2.2 Summary of significant accounting policies (cont’d.)
(o) Financial assets (cont’d.)
The Group and the Company determine the classification of their financial assets at initial recognition, and the
categories include available for sale investments and loans and receivables.

0]

(i)

Loans and receivables
Financial assets with fixed or determinable payments that are not quoted in an active market are classified as
loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the loans and receivables are
derecognised or impaired, and through the amortisation process.

Loans and receivables are classified as current assets, except for those having maturity dates later than 12
months after the reporting date which are classified as non-current.

Available for sale
Available-for-sale are financial assets that are designated as available for sale or are not classified in any of the
two preceding categories.

After initial recognition, available-for-sale financial assets are measured at fair value. Any gains or losses
from changes in fair value of the financial asset are recognised in other comprehensive income, except that
impairment losses, foreign exchange gains and losses on monetary instruments and interest calculated using the
effective interest method are recognised in profit or loss. The cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment when
the financial asset is derecognised. Interest income calculated using the effective interest method is recognised
in profit or loss. Dividends on an available-for-sale equity instrument are recognised in profit or loss when the
Group and the Company’s right to receive payment is established.

Investments in equity instruments whose fair value cannot be reliably measured are measured at cost less
impairment loss.

Available-for-sale financial assets are classified as non-current assets unless they are expected to be realised
within 12 months after the reporting date.

A financial asset is derecognised where the contractual right to receive cash flows from the asset has expired. On
derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received and any cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
period generally established by regulation or convention in the marketplace concerned. All regular way purchases
and sales of financial assets are recognised or derecognised on the trade date i.e., the date that the Group and the
Company commit to purchase or sell the asset.

pg 153



UEM Land Holdings Berhad | Annual Report 2010 | Financial Statements

NOTESTOTHE FINANCIAL STATEMENTS
31 December 2010

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)

pg 154

(p)

(@)

Impairment of financial assets
The Group and the Company assess at each reporting date whether there is any objective evidence that a financial
asset is impaired.

(i) Trade and other receivables and other financial assets carried at amortised costs

To determine whether there is objective evidence that an impairment loss on financial assets has been incurred,
the Group and the Company consider factors such as the probability of insolvency or significant financial
difficulties of the debtor and default or significant delay in payments. For certain categories of financial assets,
such as trade receivables, assets that are assessed not to be impaired individually are subsequently assessed
for impairment on a collective basis based on similar risk characteristics. Objective evidence of impairment for
a portfolio of receivables could include the Group’s and the Company’s past experience of collecting payments,
an increase in the number of delayed payments in the portfolio past the average credit period and observable
changes in national or local economic conditions that correlate with default on receivables.

If any such evidence exists, the amount of impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. The impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance
account. When a trade receivable becomes uncollectible, it is written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment
loss is reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in profit or loss.

(ii) Unquoted equity securities at cost
If there is objective evidence (such as significant adverse changes in the business environment where the
issuer operates, probability of insolvency or significant financial difficulties of the issuer) that an impairment loss
on financial assets carried at cost has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such impairment losses are not reversed in subsequent
periods.

Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when, and only
when, the Group and the Company become a party to the contractual provisions of the financial instrument. Financial
liabilities are classified as either financial liabilities at fair value through profit and loss or other financial liabilities.
The Group and the Company classify all its financial liabilities as other financial liabilities.

Payables are recognised initially at fair value plus directly attributable transaction costs and subsequently measured
at amortised cost using the effective interest method.

Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently
measured at amortised cost using the effective interest method. Borrowings are classified as current liabilities unless
the group has an unconditional right to defer settlement of the liability for at least 12 months after the reporting
date.
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2.2 Summary of significant accounting policies (cont’d.)

(q)

n

(s)

(®)

(w)

Financial liabilities (cont’d.)
For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities are derecognised,
and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is extinguished. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in
profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payment when due. Financial guarantee contracts
are recognised initially as a liability at fair value, net of transaction costs. Subsequent to initial recognition, financial
guarantee contracts are recognised as income in profit or loss over the period of the guarantee. If the debtor fails
to make payment relating to financial guarantee contract when it is due and the Group, as the issuer, is required
to reimburse the holder for the associated loss, the liability is measured at the higher of the best estimate of the
expenditure required to settle the present obligation at the reporting date and the amount initially recognised less
cumulative amortisation.

Share capital and share issuance expenses
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Ordinary shares and MCRPS are equity instruments.

Ordinary shares and MCRPS are recorded at the proceeds received, net of directly attributable incremental transaction
costs. Ordinary shares and MCRPS are classified as equity. Terms of the MCRPS are as disclosed in Note 28.
Dividends on ordinary shares are recognised in equity in the period in which they are declared.

Contingencies
A contingent liability or asset is a possible obligation or asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of uncertain future events not wholly within the control of
the Company.

Contingent liabilities and assets are not recognised in the statement of financial position of the Group.

Disposal group held for sale

Disposal group is classified as held for sale if its carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded as met only when the sale is highly
probable and the disposal group is available for immediate sale in its present condition subject only to terms that
are usual and customary.

Immediately before classification as held for sale, the measurement of all the assets and liabilities in a disposal group
is brought up-to-date in accordance with applicable FRSs. Then, on initial classification as held for sale, disposal
group are measured in accordance with FRS 5 that is at the lower of carrying amount and fair value less costs to
sell. Any differences are included in income statement.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Summary of significant accounting policies (cont’d.)

(v) Land use rights
Land use rights are initially measured at cost. Following initial recognition, land use rights are measured at cost less
accumulated amortisation and accumulated impairment losses. The land use rights are amortised over their lease
terms.

(w) Borrowing costs
Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly attributable to the
acquisition, construction or production of that asset. Capitalisation of borrowing costs commences when the activities
to prepare the asset for its intended use or sale are in progress and the expenditures and borrowing costs are
incurred. Borrowing costs are capitalised until the assets are substantially completed for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are incurred. Borrowing costs consist
of interest and other costs that the Group and the Company incurred in connection with the borrowing of funds.

2.3 Changes in accounting policies
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On 1 January 2010, the Group and the Company adopted the following new and amended FRSs and IC Interpretations
mandatory for annual financial periods beginning on or after 1 January 2010.

FRS 7: Financial Instruments: Disclosures

FRS 8: Operating Segments

FRS 101 (Revised): Presentation of Financial Statements

FRS 123(Revised): Borrowing Costs

FRS 139: Financial Instruments: Recognition and Measurement

Amendments to FRS 1: First-time Adoption of Financial Reporting Standards and FRS 127: Consolidated and Separate
Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendments to FRS 2: Share-based Payment — Vesting Conditions and Cancellations

Amendments to FRS 132: Financial Instruments: Presentation

Amendments to FRS 139: Financial Instruments: Recognition and Measurement, FRS 7: Financial Instruments: Disclosures

and IC Interpretation 9: Reassessment of Embedded Derivatives

Amendments to FRSs ‘Improvements to FRSs (2009)’

IC Interpretation 9: Reassessment of Embedded Derivatives

IC Interpretation 10: Interim Financial Reporting and Impairment

IC Interpretation 11: FRS 2 — Group and Treasury Share Transactions

IC Interpretation 13: Customer Loyalty Programmes

IC Interpretation 14: FRS119 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and Their

Interaction

FRS 4: Insurance Contracts and TR i-3 Presentation of Financial Statements of Islamic Financial Institutions will also be
effective for annual periods beginning on or after 1 January 2010. These FRSs are, however, not applicable to the Group
or the Company.

The adoption of the above standards and interpretations does not have any significant impact on the financial performance
or position of the Group and the Company, except as discussed below:

(@) FRS 7: Financial Instruments: Disclosures
Prior to 1 January 2010, information about financial instruments was disclosed in accordance with the requirements
of FRS 132 Financial Instruments: Disclosure and Presentation. FRS 7 introduces new disclosures to improve the
information about financial instruments. It requires the disclosure of qualitative and quantitative information about
exposure to risks arising from financial instruments, including specified minimum disclosures about credit risk, liquidity
risk and market risk, including sensitivity analysis to market risk.
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2.3 Changes in accounting policies (cont’d.)

(@)

(b)

()

FRS 7: Financial Instruments: Disclosures (cont’d.)

The Group and the Company have applied FRS 7 prospectively in accordance with the transitional provisions. Hence,
the new disclosures have not been applied to the comparatives. The new disclosures are included throughout the
Group’s and the Company'’s financial statements for the year ended 31 December 2010.

FRS 101(Revised): Presentation of Financial Statements

The revised FRS 101 introduces changes in the presentation and disclosures of financial statements. The revised
Standard separates owner and non-owner changes in equity. The statement of changes in equity includes only details
of transactions with owners, with all non-owner changes in equity presented as a single line. The Standard also
introduces the statement of comprehensive income, with all items of income and expense recognised in profit or loss,
together with all other items of recognised income and expense recognised directly in equity, either in one single
statement, or in two linked statements. The Group and the Company have elected to present in two statements.

In addition, a statement of financial position is required at the beginning of the earliest comparative period following
a change in accounting policy, the correction of an error or the classification of items in the financial statements.

The revised FRS 101 also requires the Group to make new disclosures to enable users of the financial statements
to evaluate the Group's objectives, policies and processes for managing capital.

The revised FRS 101 was adopted retrospectively by the Group and the Company.

FRS 139: Financial Instruments: Recognition and Measurement

FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some contracts
to buy and sell non-financial items. The Group and the Company have adopted FRS 139 prospectively on 1 January
2010 in accordance with the transitional provisions. The effects arising from the adoption of this Standard has been
accounted for by adjusting the opening balance of retained profits as at 1 January 2010. Comparatives are not
restated. The details of the changes in accounting policies and the effects arising from the adoption of FRS 139 are
discussed below:

— Impairment of trade receivables
Prior to 1 January 2010, allowance for doubtful debts was recognised when it was considered uncollectible.
Upon the adoption of FRS 139, an impairment loss is recognised for trade receivables and is measured as
the difference between the asset's carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. As at 1 January 2010, the Group has remeasured the
allowance for impairment losses in accordance with FRS 139. There are no adjustments required to the opening
balance of retained profits.

— Long term payables
Prior to the adoption of FRS 139, long term payables were recognised at contract dates based on the nominal
value. With the adoption of FRS 139, financial liabilites are measured at their fair value which is computed based
on estimated future cash flows discounted at the Group’s cost of borrowing. Long term payables, which are
classified as other financial liabilities are to be carried at amortised cost. The difference between the nominal value
and the net present value of the long term payables of RM1,635,000 has been adjusted against the opening
retained profits as at 1 January 2011.

— Short term investments
Prior to 1 January 2010, the Group classified its investment in marketable securities as short term investments.
Such investments were carried at the lower of cost and market value, determined on an aggregate basis.
Upon the adoption of FRS 139, these investments are designated at 1 January 2010 as available for sale and
accordingly are stated at their fair values as at that date. There are no adjustments required to the opening
balance of retained profits as the carrying value is already reflective of the market value.
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2.3 Changes in accounting policies (cont’d.)
() FRS 139: Financial Instruments: Recognition and Measurement (cont'd.)

— Long term investments
Prior to 1 January 2010, the Group classified its investment in equity instruments as long term investments. Such
investments were carried at costs less impairment loss. Upon the adoption of FRS 139, these investments are
designated at 1 January 2010 as available for sale. There are no adjustments required to the opening balance
of retained profits.

The following are the effects arising from the above changes in accounting policies:

Increase/(decrease)
31.12.2010 1.1.2010
RM’000 RM’'000
Group
Statement of financial position
Long term payables 1,082 (1,635)
Retained profits — 1,635
Income_statement
Finance costs 1,082 —
Profit net of tax (1,082) —

2.4 Standards issued but not yet effective
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The Group has not adopted the following standards and interpretations that have been issued but not yet effective:

FRS 1: First-time Adoption of Financial Reporting Standards 1 July 2010
FRS 3: Business Combinations (revised) 1 July 2010
Amendments to FRS 2: Share-based Payment 1 July 2010
Amendments to FRS 5: Non-current Assets Held for Sale and Discontinued Operations 1 July 2010
Amendments to FRS 127: Consolidated and Separate Financial Statements 1 July 2010
Amendments to FRS 138: Intangible Assets 1 July 2010
Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives 1 July 2010
IC Interpretation 12: Service Concession Arrangements 1 July 2010
IC Interpretation 16: Hedges of a Net Investment in a Foreign Operation 1 July 2010
IC Interpretation 17: Distributions of Non-cash Assets to Owners 1 July 2010
Amendments to FRS 132: Classification of Rights Issues 1 March 2010
Amendments to FRS 1: Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters 1 Jan 2011
Amendments to FRS 7: Improving Disclosures about Financial Instruments 1 Jan 2011
Amendments to FRS 2: Share based Payment — Group Cash settled Share based Payment Transactions 1 Jan 2011
IC Interpretation 4: Determining Whether An Arrangement contains a Lease 1 Jan 2011
IC Interpretation 18: Transfers of Assets from Customers 1 Jan 2011
Amendments to FRSs ‘Improvements to FRSs (2009)’ 1 Jan 2011
IC Interpretation 15: Agreements for the Construction of Real Estate 1 Jan 2012
FRS 124: Related Party Transactions (Revised) 1 Jan 2012
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2.4 Standards issued but not yet effective (cont’d.)
Except for the changes in accounting policies arising from the adoption of the revised FRS 3, the amendments to FRS
127 and IC Interpretation 15, as well as the new disclosures required under the Amendments to FRS 7, the directors
expect that the adoption of the other standards and interpretations above will have no material impact on the financial
statements in the period of initial application. The nature of the impending changes in accounting policy on adoption of
the revised FRS 3, the amendments to FRS 127 and IC Interpretation 15 are described below.

(@) Revised FRS 3 Business Combinations and Amendments to FRS 127 Consolidated and Separate Financial
Statements
The revised standards are effective for annual periods beginning on or after 1 July 2010. The revised FRS 3
introduces a number of changes in the accounting for business combinations occurring after 1 July 2010. These
changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs,
and future reported results. The Amendments to FRS 127 require that a change in the ownership interest of a
subsidiary (without loss of control) is accounted for as an equity transaction. Therefore, such transactions will no
longer give rise to goodwill, nor will they give rise to a gain or loss. Furthermore, the amended standard changes the
accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary. Other consequential
amendments have been made to FRS 107 Statement of Cash Flows, FRS 112 Income Taxes, FRS 121 The Effects
of Changes in Foreign Exchange Rates, FRS 128 Investments in Associates and FRS 131 Interests in Joint Ventures.
The changes from revised FRS 3 and Amendments to FRS 127 will affect future acquisitions or loss of control and
transactions with minority interests. The standards may be early adopted. However, the Group does not intend to
early adopt.

(b) IC Interpretation 15: Agreements for the Construction of Real Estate
This Interpretation clarifies when and how revenue and related expenses from the sale of a real estate unit should
be recognised if an agreement between a developer and a buyer is reached before the construction of the real
estate is completed. Furthermore, the Interpretation provides guidance on how to determine whether an agreement
is within the scope of FRS 111 Construction Contracts or FRS 118 Revenue.

The Group currently recognises revenue arising from property development projects using the stage of completion
method. Upon the adoption of IC Interpretation 15, the Group may be required to change its accounting policy
to recognise such revenues at completion, or upon or after delivery. The Group is in the process of making an
assessment of the impact of this Interpretation.

2.5 Critical judgements and accounting estimates
Judgements, estimates and assumptions concerning the future are made in the preparation of the financial statements. They
affect the application of the Group’s accounting policies, reported amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis and are based on experience and relevant factors, including
expectations of future events that are believed to be reasonable under the circumstances.

(a) Key sources of estimation uncertainty
(i) Impairment of goodwill
The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation
of the value-in-use of the cash-generating units to which the goodwill is allocated. Estimating the value-in-use
requires the Group to make an estimate of the expected future cash flows from the cash-generating unit and
also to apply a suitable discount rate in order to calculate the present value of those cash flows. The carrying
amount of the Group’s goodwill as at 31 December 2010 was RM39,223,000 (2009: RM39,223,000). Further
details on goodwill are disclosed in Note 19.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.5 Critical judgements and accounting estimates (cont’d.)
(@) Key sources of estimation uncertainty (cont’d.)

(ii) Property development costs, construction and turnkey development contracts
The Group recognises property development, construction and turnkey development contracts revenue and
expenses in the income statement using the stage of completion method. The stage of completion is determined
by reference to the proportion of costs incurred for the work performed to date bear to the estimated total
costs where the outcome of the projects can be reliably estimated.
Significant judgement is required in determining the stage of completion, the extent of the costs incurred and
the estimated total revenue and costs, as well as recoverability of the property development, construction
and turnkey development contracts projects. In making the judgement, the Group evaluates based on past
experience, external economic factors and by relying on the work of specialists.
Details of the property development costs and construction and turnkey development contracts are disclosed
in Note 23 and Note 25 (iii) respectively. A 3% difference in the estimated profit margin would result in
approximately 6.3% (2009: 6.9%) variance to the profit net of tax of the Group.
(iii) Income taxes
Judgement is involved in determining the provision for income taxes. There are certain transactions and
computations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Group recognises liabilities for expected tax based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recognised, such
differences will impact the income tax and deferred tax provisions in the year in which such determination is
made. As disclosed in Note 25 (iv) (a), in the prior year, UEM Land Berhad (“UEMLB”") received an additional
assessment from the Inland Revenue Board (“IRB”) for additional tax payable and tax penalties in respect of
financial years of assessment 2003 and 2004 amounting to RM37.6 million.
3. REVENUE
Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Property development:
— Sale of developed land 171,474 80,574 — —
— Turnkey development contracts [Note 25 (iii)] 3,634 57,456 — —
— Sale of development properties 162,392 135,369 — —

337,500 273,399 — —

Rendering of services 9,906 7,296 — —
Strategic land sales 39,111 118,147 — —
Revenue from compulsory acquisition of land # 77,612 4,828 — —
Harvesting and leasing income 5,309 4,243 — —
Food and beverage 275 — — —
Dividend income from a subsidiary — — 64,352 —

469,713 407,913 64,352 —

# Revenue from compulsory acquisition of land represents additional amount receivable from State Government for compulsory
acquisition of land in prior years (2009: RM Nil) and revenue from compulsory acquisition of land by Tenaga Nasional
Berhad for the building of transmission towers (2009: RM4,828,000). The related cost in connection with the land
acquisition by Tenaga Nasional Berhad is disclosed in Note 4 to the financial statements.
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COST OF SALES

Group
2010 2009
RM’000 RM’000
Property development costs:
— Sale of developed land 103,174 32,728
— Turnkey development contracts [Note 25 (iii)] 2,006 50,117
— Sale of development properties 119,936 94,373
225,116 177,218
Cost in relation to rendering of services 5,769 5,637
Strategic land sale costs 17,919 70,203
Cost in relation to compulsory acquisition of land 8,915 —
Harvesting and leasing costs 1,603 1,263
Food and beverage 135 —
259,457 254,321
OPERATING PROFIT/(LOSS)
(a) The following amounts have been included in arriving at operating profit/(loss):
Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Impairment loss on receivables [Note 25(vii)] 2,956 — — —
Bad debts written off
— due from joint ventures 27 17 — —
— due from associates — 2 — —
— others 5 171 — —
Rental expenses of
— land and building 1,713 1,660 — —
— equipment 354 212 — —
Auditors’ remuneration
— Statutory audit 259 273 50 50
— Others 232 480 113 4
Depreciation of property, plant and equipment (Note 10) 4,860 3,054 — —
Amortisation of land use rights (Note 12) 24 24 — —
Directors’ remuneration (Note i) 1,902 1,555 471 482
Staff costs (Note ii) 24,152 16,222 — —
Write back of allowance for doubtful debts (11,777) (162) — —
Lease rental received from a subsidiary of Khazanah:
— Menara Burj Sdn. Bhd. (420) (420) — —
Rental income (148) — — —
Recovery of bad debts written off — (242) — —
Write back of provision for impairment loss of:
— investment in associates — (12,855) — —
— long term investment — (2,900) — —
Interest income
— deposits with licensed banks (6,084) (359) (700) —
— trade receivables (3,763) — — —
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5. OPERATING PROFIT/(LOSS) (CONT'D.)

(a) The following amounts have been included in arriving at operating profit/(loss): (cont'd.)

Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Gain on disposal of:
— property, plant and equipment — (9) — —
— subsidiaries (3) (4) — —
— investments — (35) — —
(i) Directors’ remuneration
Executive:
Salary and other emoluments 861 964 — —
Benefits-in-kind 104 131 — —
965 1,095 — —
Non-executive:
Fees 945 488 377 380
Other emoluments 926 103 924 102
1,041 591 471 482
2,006 1,686 471 482
Analysis of total directors’ remuneration excluding
benefits-in-kind:
— executive 861 964 — —
— non-executive 1,041 591 471 482
Total directors’ remuneration excluding benefits-in-kind 1,902 1,555 471 482

The number of directors of the Company whose total remuneration during the financial year fell within the following
bands is analysed below:

Number of directors

2010 2009
Executive director:
RM800,001 — RM900,000 1 —
RM900,001 — RM1,000,000 — 1
Non-executive directors:
RM150,000 and below 8 8
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(a) The following amounts have been included in arriving at operating profit/(loss): (cont'd.)

(i) Staff costs

31 December 2010

Group
2010 2009
RM’000 RM’000

6. FINANCE COSTS

Wages and salaries 20,318 15,705
Statutory contribution to EPF and social security costs 3,409 2,965
Staff benefits and welfare 4,990 4,399
Training and others 1,688 2,126
30,405 25,195

Capitalised to:
Land held for property development (Note 13) (2,067) (1,448)
Property development costs (Note 23) (4,186) (7,525)
24,152 16,222

Group

2010 2009

RM’000 RM’000

Finance costs incurred and accrued during the year on:

— term loan

— bridging loan

— bank overdraft

— loan from immediate holding company

interest expense arising from fair value adjustment on long term payable (Note 33)

Capitalised in:
— land held for property development (Note 13)
— property development costs (Note 23)

1,768 44,947
— 333

265 545
19,897 10,592
1,082 —
23,012 56,417
— (37,269)
(14,723) (11,628)

(14,723) (48,897)

8,289 7,520

pg 163



UEM Land Holdings Berhad | Annual Report 2010 | Financial Statements

NOTESTOTHE FINANCIAL STATEMENTS
31 December 2010

7. INCOME TAX EXPENSE

Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’'000
Continuing operations
Malaysian income tax:
Current year 23,803 8,762 16,088 —
Over provision in prior years (398) (118) — —
23,405 8,644 16,088 —
Deferred tax (Note 20):
Relating to origination and reversal of temporary differences (8,925) 5,068 — —
(Over) /under provision of deferred tax in prior year (4,660) 247 — —
(13,585) 5,315 — —
Total income tax expense 9,820 13,959 16,088 —

Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2009: 25%) of the estimated assessable profit
for the year.

Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

A reconciliation of income tax expense applicable to profit/(loss) before income tax at the statutory income tax rate to income
tax expense at the effective income tax rate of the Group and of the Company is as follows:

Group Company

2010 2009 2010 2009

RM’000 RM’000 RM’000 RM’000

Profit/ (loss) before tax 205,507 129,507 61,966 (1,525)
Taxation at Malaysian statutory tax rate of 25% (2009: 25%) 51,377 32,377 15,492 (381)
Income not subject to tax (11,847) (11,114) — —
Expenses not deductible for tax purposes 5,429 2,396 596 381
Utilisation of previously unrecognised tax losses (22,498) (3,055) — —
Deferred tax assets not recognised during the year 998 366 — —
Tax effect on share of associates’ and joint ventures’ results (8,581) (7,140) — —
Over provision of tax expense in prior years (398) (118) — —
(Over) /under provision of deferred tax in prior years (4,660) 247 — —
Tax expense for the year 9,820 13,959 16,088 —
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EARNINGS PER SHARE

(a) Basic
Basic earnings per share amounts are calculated by dividing profit for the year attributable to owners of the parent by
the weighted average number of ordinary shares.

Group
2010 2009
Profit for the year attributable to owners of the parent (RM’000) 194,537 114,622
Weighted average number of ordinary shares in issue (‘000) 3,249,766 2,846,142
Basic earnings per share (sen) 6.0 4.0

(b) Diluted
For the purpose of calculating diluted earnings per share, the profit for the year attributable to owners of the parent and
the weighted average number of ordinary shares in issue during the financial year have been adjusted for the dilutive
effects of all potential ordinary shares.

Group
Note 2010 2009

Profit for the year attributable to owners of the parent (RM'000) 194,537 114,622
Profit for the year of subsidiaries attributable to minority interests arising from

dilutive impact of unconverted RCPS (RM’000) (i) (25,297) (17,181)
Profit for the year attributable to owners of the parent including assumed

conversion (RM’000) 169,240 97,441
Weighted average number of ordinary shares in issue (‘O00) (i) 3,319,862 2,916,239
Diluted earnings per share (sen) 5.1 3.3
Note

(i) Incorporate effects arising from full conversion of the RM450 million Redeemable Convertible Preference Shares
(“RCPS") in Bandar Nusajaya Development Sdn. Bhd. (“BND”) (as disclosed in Note 34) which are convertible into
21.76% (2009: 21.76%) of BND's enlarge share capital as at 31 December 2010.

(ii) Incorporate effects arising from the full conversion of RM154.9 million MCRPS (as disclosed in Note 28) which are
convertible into 70,096,835 ordinary shares in the Company.

DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE

Renong Overseas Corporation Sdn Bhd (“ROC”), a wholly-owned subsidiary of UEMLB, entered into an agreement to dispose
of its entire interests in Renong Overseas Corporation S.A. (Proprietary) Limited (“ROCSA”) on 8 January 2007 with Bonatla
Property Holdings Ltd (“Bonatla”) for a cash consideration of Rand 150,000,000 (equivalent to approximately RM69.5 million
(2009: RM66.8 million)).

The agreement was terminated on 16 November 2010 and accordingly, the investment in ROCSA has been reclassified back
to investment in subsidiaries.
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10. PROPERTY, PLANT AND EQUIPMENT

Group
Building
Freehold Freehold under Floating Motor
land building construction pontoons vehicles Others Total
RM’000 RM’'000 RM’000 RM’000 RM’000 RM’000 RM’000
At 31 December 2010
Net carrying amount
at 1 January 2010 2,974 19,022 15,810 9,911 1,788 7,463 56,968
Currency translation
differences — — — — — (10) (10)
Additions — 3,801 — — 360 3,434 7,595
Reclassification — 15,810 (15,810) — — — —
Transfer from receivables — 2,344 — — — — 2,344
Depreciation charge
(Note 5(a)) — (856) — (1,000) (500) (2,504) (4,860)
Net carrying amount
at 31 December 2010 2,974 40,121 — 8,911 1,648 8,383 62,037
Cost 2,974 41,371 — 9,994 4,394 20,874 79,607
Accumulated depreciation — (1,250) — (1,083) (2,746) (12,491) (17,570)
Net carrying amount 2,974 40,121 — 8,911 1,648 8,383 62,037
At 31 December 2009
Net carrying amount
at 1 January 2009 300 4,392 — — 1,200 6,467 12,359
Currency translation
differences — — — — 1 25 26
Additions 2,674 14,749 — 9,994 1,134 3,276 31,827
Transfer from receivables — — 15,810 — — — 15,810
Depreciation charge
(Note 5(a)) — (119) — (83) (547) (2,305) (3,054)
Net carrying amount
at 31 December 2009 2,974 19,022 15,810 9,911 1,788 7,463 56,968
Cost 2,974 19,416 15,810 9,994 4,034 17,450 69,678
Accumulated depreciation — (394) — (83) (2,2406) (9,987) (12,710)
Net carrying amount 2,974 19,022 15,810 9,911 1,788 7,463 56,968
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INVESTMENT PROPERTIES
Group
2010 2009

RM’'000 RM’000
Cost
At 1 January 28,848 —
Addition 1,767 28,848
At 31 December 30,615 28,848
Represented by:
— completed land and building 30,615 10,517
— under construction — 18,331

30,615 28,848
Fair value of investment properties 48,000 48,000

On 3 August 2007, UEMLB, as the developer and Nusajaya Rise Sdn. Bhd. as the lessor, signed a lease agreement with
Menara Burj Sdn. Bhd. (“MBSB”) to lease a commercial property to MBSB for a period of four years, commencing on 1
November 2008. Under the lease agreement, MBSB is granted the option to purchase the commercial property at a price
amounting to RM12,500,000. The carrying amount of investment property which is leased to MBSB amounted to as follows:

Group
2010 2009
RM’000 RM’000

Freehold land 1,344 1,344
Building 9,173 9,173
10,517 10,517
LAND USE RIGHTS
Group
2010 2009

RM’'000 RM’000

Long term leasehold land

At 1 January 372 334
Foreign exchange adjustment (24) 62
Amortisation for the year (Note 5(a)) (24) (24)
At 31 December 324 372
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13. LAND HELD FOR PROPERTY DEVELOPMENT

Group
2010 2009
RM’000 RM’000
Freehold land
Cost
At 1 January 1,840,256 1,544,300
Addition 24,762 49,652
Settlement of long term receivables 76,000 —
Transfer (to)/from property development costs (Note 23) (143,323) 246,304
At 31 December 1,797,695 1,840,256

This development originally comprised 23,875 acres of freehold land zoned for residential, commercial and industrial
development known as Nusajaya that is spearheaded by a subsidiary, UEMLB. Nusajaya is located in the southern tip of Johor
adjacent to the Malaysia-Singapore Second Crossing and is accessible to major expressways, airports and ports. As a master
township developer, its development activities include, inter-alia, reviewing the development masterplan to maximise land usage
and securing strategic development partners to develop various land parcels for specific catalyst development and residential
development and provision of primary infrastructure for the township. Currently, certain subsidiaries are actively pursuing these
activities to accelerate the township development.

In addition to its own property development where the related land costs and development expenditure are classified in Note
23, as property development costs, UEMLB also disposed of parcels of land to established developers to further accelerate the
development of the township. The balance of unsold freehold land after reduction of public areas, electricity distribution sub-
stations and others and after current year addition is approximately 10,403 acres (2009: 8,477 acres) of which approximately
794 acres (2009: 532 acres) are classified under property development costs which comprises parcels of land where active
development activities have commenced as at the end of financial year.

The land titles for approximately 1,950 acres (2009: 1,950 acres) of the above freehold land which had been deposited
with the immediate holding company as security for a term loan has been discharged following the settlement arrangement
upon completion of rights issue of ordinary shares of the Company. Further details on the borrowing are disclosed in Note 30

(@).

Land titles of the above freehold land of approximately:

(@) 474 acres (2009: 528 acres) are subject to a third party charge as security for borrowings taken by a joint venture
company.

(b) 691 acres have been charged as security for the islamic term financing taken by the Company, as detailed in Note
30(d).

(c) 1,584 acres (2009: nil) have been deposited with the immediate holding company as security for a shareholder loan
taken by a subsidiary, as detailed in Note 30(e).
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13. LAND HELD FOR PROPERTY DEVELOPMENT (CONT’D.)

Included in the addition to the land held for property development of the Group during the financial year are as follows:

Group
2010 2009
RM’000 RM’000

Interest capitalised (Note 6) — 37,269
Staff costs (Note 5(a) (ii)) 2,067 1,448

Included in land held for property development of the Group are parcels of land committed through various agreements as
follows:

0]

(i)

Development Agreement between Horizon Hills Development Sdn. Bhd. (“Horizon Hills”) and Nusajaya Greens
Sdn. Bhd. (“Greens”)

On 16 June 2005, Greens entered into a Development Agreement with Horizon Hills, a 50:50 joint venture company
between the UEMLB and Gamuda Berhad, for a proposed mixed development of 1,027 acres (“Mixed Development Land”)
and an integrated golf course development of 200 acres (“Golf Course Land”) of land in Mukim Pulai, Daerah Johor Bahru,
Negeri Johor Darul Takzim for a total purchase consideration of RM391.39 million to be completed over a period of 15
years based on an agreed series of “Put and Call Option” arrangements between both parties.

The Development Agreement became unconditional on 5 September 2005 upon completion of all conditions precedent.

As at the reporting date, Horizon Hills has exercised option to purchase the following:

Mixed Golf

Development Course
Land Land Total
Financial Year Acres Acres Acres
2005 200.00 40.00 240.00
2006 106.00 20.00 126.00
2007 67.22 140.00 207.22
2008 64.39 — 64.39
2009 61.66 — 61.66
2010 59.55 (5.34) 54.21
558.82 194.66 753.48

Option To Purchase Agreement between UEMLB, BND and Nusajaya Consolidated Sdn. Bhd. (“NCSB”) (“NCSB
Option Agreement”)

On 14 October 2009, the NCSB Option Agreement was signed between UEMLB, BND and NCSB, a 50:50 joint venture
company of United Malayan Land Bhd (“UM Land”) and UEMLB, for the option to purchase two (2) pieces of land in
Puteri Harbour, Nusajaya, Johor with a total area measuring approximately 8.8 acres at the exercise price of RM67.2
million for the purpose of developing the land into mixed residential and retail development.

NCSB had, on 10 November 2009, exercised the option to purchase Parcel A-3 of the Puteri Harbour land measuring
approximately 2.2 acres at an exercise price of RM16.3 million.

During the financial year, NCSB had exercised its option to purchase the remaining land under the Option Agreement.
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14. INVESTMENT IN SUBSIDIARIES

Company
2010 2009
RM’000 RM’000
Unquoted shares, at cost 1,254,153 1,254,153

Details of the subsidiaries are disclosed in Note 44.

Struck-off of subsidiaries

The following inactive subsidiaries of the Company, which are held through the Company’s wholly-owned subsidiary and
sub-subsidiary, UEMLB and Renong Ventures Sdn Bhd (“RVSB”) respectively, have been struck off from the Schedule of the
Registrar pursuant to Section 308 (4) of the Companies Act, 1965 as follows:

— On 14 May 2010, Mangrove Riviera Sdn. Bhd., a subsidiary of UEMLB and Merak Indera Sdn. Bhd., a subsidiary of
RVSB.

— On 20 September 2010, Renong Debt Management Sdn. Bhd., a subsidiary of UEMLB.

Members’ voluntary liquidation
On 15 September 2010, the following inactive subsidiaries held through UEMLB and BND have been placed under members’
voluntary liquidation after their extraordinary general meetings held on the said date.

Subsidiaries of UEMLB:

(i)  Amra Resources Sdn. Bhd.
(i) Cantuman Bahagia Sdn. Bhd.
(iii) Fleet Group Sdn. Bhd.

(iv) Jaguh Mutiara Sdn. Bhd.

Subsidiary of BND:
(i)  Nusajaya Group Sdn. Bhd.

The above do not have a material impact to the financial statements of the Group.
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15. INVESTMENT IN ASSOCIATES

Group
2010 2009
RM’'000 RM’000

In Malaysia:
Unquoted shares at cost 44,321 52,169

Outside Malaysia:

Unquoted shares at cost (Note (i)) 45,614 —
Share of post-acquisition reserves 12,123 (4,265)
Exchange differences (Note (i)) (11,088) —
90,970 47,904
Accumulated impairment losses (3,907) (3,907)
87,063 43,997

The amount due from associates comprise the following:

Trade 898 535

(i)  Reclassification from non-current asset held for sale
Group
2010 2009
RM’000 RM’000

Investment at cost

Outside Malaysia:

Unquoted shares at cost 45,614 —
Exchange differences (11,088) —
34,526 —
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15. INVESTMENT IN ASSOCIATES (CONT’D.)

(i) Disposal of an investment in associate
On 28 April 2010, the Company entered into a conditional sale and purchase agreement with PLUS Expressway Berhad
(“PEB") for the disposal by UEMLB of its entire 20% equity interest in Touch ‘n Go Sdn Bhd (“TnG"), to PEB for a cash
consideration of RM33.4 million. The disposal was completed on 11 June 2010 and TnG ceased as an associate of the
Company as at that date.

The group’s carrying value of associate disposed is as follows:

RM’000

Investment at cost 3,586

Share of post-acquisition reserves 4,262

7,848

Less: Total disposal proceeds (33,407)

Gain on disposal of associate to the Group (25,559)
Disposal proceeds settled by:

Cash consideration 33,407

Details of associates are disclosed in Note 45.

(iii) The summarised financial information of the associates, not adjusted for the proportion of ownership interest held by the
Group, is as follows:

Group
2010 2009
RM’000 RM’000

Results
Revenue 839,797 464,315
Profit for the year 89,769 78,123

Assets and liabilities

Current assets 1,614,038 1,418,067
Non-current assets 1,936,456 2,434,116
Current liabilities (366,505) (787,093)
Non-current liabilities (2,944,536) (2,892,339)
Net assets 239,453 172,751
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INVESTMENT IN JOINT VENTURES
Group Company
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Unquoted shares, at cost 123,940 78,403 35,564 —
Share of post-acquisition reserves (22,557) (23,064) — —
101,383 55,339 35,564 —

The amount due from joint ventures of RM75,484,000 (2009: RM75,292,000) is unsecured, interest free and repayable on
demand.

()

The Group's aggregate share of the revenue, expenses, assets and liabilities of the joint ventures are as follows:

2010 2009

RM’000 RM’000

Revenue 86,486 64,365
Other income 2,527 1,399
Expenses, including finance costs (77,145) (56,510)
11,868 9,254

Current assets 214,017 139,887
Non-current assets 178,700 200,737
Current liabilities (192,258) (185,161)
Non-current liabilities (99,076) (100,124)
Net assets 101,383 55,339

During the financial year, there were additional investment in joint ventures as detailed below:

Included in the Company’s investment in joint venture is RM40,000 investment in Malaysian Bio-XCell Sdn. Bhd. transferred
from its subsidiary during the year. The Group and the Company then subscribed to additional 35,164,508 and 360,000
redeemable convertible non-cumulative preference shares and ordinary shares respectively of RM1.00 each in this joint
venture through capitalisation of amount due to the Company of RM35,524,508, as further disclosed in Note 41 (a).

UEMLB subscribed to additional 70,000 and 2,999,998 redeemable preference shares and ordinary shares respectively in
Nusajaya Consolidated Sdn. Bhd. at an issue price of RM100.00 and RM1.00 respectively per share through capitalisation

of amount due to the Company of RM9,999,998.

UEMLB subscribed 12,500 ordinary shares of RM1.00 per share in Ekuiti Mahir Sdn. Bhd (“EMSB”) satisfied by cash of

RM12,500 representing 25% equity interest held in EMSB.
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16. INVESTMENT IN JOINT VENTURES (CONT'D.)

Pursuant to the Subscription and Shareholders Agreement dated 19 December 2007 between UEMLB, Limitless Holdings Pte.
Ltd. (“LIMIT") and Haute Property Sdn. Bhd. (“HPSB”), HPSB had issued and allotted to UEMLB 400,000 ordinary shares of
RM1.00 each and the balance 600,000 ordinary shares to LIMIT.

On 4 November 2010, UEMLB, LIMIT, Ardent Heights Sdn Bhd (“AHSB"”), a wholly owned subsidiary of Bandar Raya
Developments Berhad, and HPSB have entered into a Deed of Novation. With the said novation, the entire equity holding and all
rights, title, interests, benefits and liabilities of LIMIT arising from the above Shareholders Agreement shall be transferred to and

vested in AHSB and AHSB shall assume all the obligations of LIMIT in, under and arising from the Shareholders Agreement.

Details of the joint venture entities are disclosed in Note 46.

17. AVAILABLE FOR SALE

Group
2010 2009
RM’000 RM’000

At cost:
Unquoted shares in Malaysia 22,525 22,525
Less: Accumulated impairment losses (22,525) (22,525)
18. LONG TERM RECEIVABLES

Group
2010 2009
RM’000 RM’000
Due from a State Government # — 87,893
Less: Allowance for impairment — (23,670)
— 64,223
Trade debtors * 68,766 —
68,766 64,223

# This represent the amount due from Perbadanan Kemajuan Negeri Perak which has been settled by way of transfer of
2,404 acres of land to the Company during the financial year.

Included in the amount above are trade debtors amounting to approximately RM48 million (2009: RM Nil) reclassified from
current to long term arising from a supplemental agreement signed to vary the terms of repayment.
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GOODWILL
Group
2010 2009
RM’'000 RM’000
At 1 January/31 December 39,223 39,223

Goodwill is evaluated for impairment on an annual basis by